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J OHN TORQlF l,TO, JR., 214 Co~ tc,n Street, ~~ewr.,ort Beach, 
ralif o rnia, ~a s ccn tacted at the Harri8burg Reside~t ;gency of the 

." ! 81, a:--.d ccvi sEd that this interview was a continu3.tionc-f a previo:.ls 
~n t2~ v~ e~ begun on Noverr~er 21, 1984, regarding c0~tracts between 

h e f i !:T ,: ,f U)~? L;'f~ R TECWWL)GY ASSOCIhTES, INC. tCnd, Alle9heny 
Cou~ty, ? A , a n d the City d Pittsburgh, PA. Also ?resent during this 
i:'J te .1"\.7 .:;.2'.......as TJ1 0!'~~S SCOTT, at torney for TORQUATO. 

C61.\.~ bF 
TCR~")'L.::' TO_ adv i sed he stopped in to see SCOTT 0' Do?~E!.L ,,,,, &,,\..c;GMEW'f f 

Chief Cl erk fo r Ccu n ty of Allegbe::lj in Pittsburgh, PA, a cOilple t!1~'t 6F P ITT 
cf t~rss ~he n he ~as in Pittsburgh, and further stated he would 
' ry ~ o t ~ ~ ch b a3E wi th all of th ~ ?e07 le involved in th e se co n tra c t s 
... · ' ·~ :-' L \l E' :: ;"'e .... "' s i',r C:'.l nd their area. TC.R ,)UbTQ also aevised he sent: 

..> ': (.1: '1 c. ·~ _· I ; \ : -rlL 's ~ec r etary a gjJt at Christmas, "'hich was a 
· i. !' I ':'~ +: ·'::' l· e d e l l c;L d al so s.::nt O 'D.:':\ ~\ELL a crys t al ::i g urir,e, which 

" S =. Ce ,:-c :.:.r .::: t cr / ::. t al figur l;-le. i\)?jll.l..TO advis ee:-;E: also se n:' 
~ .-j ::' ::: r - :' ys t2 1 : 5 ,; u r ::" ne s which c o s t ap?r oxi~.ately SSO a ;c iecE: 

I , .. . .;: l ' ;.. '" {- - -- , ;;- - ~ " S - " V - T c:: ;:- R - .~ 1 T M c: C L >" ~ 0 1' - . 1-, " ~ V ,,_'t 	 ..,.~- 1 .::> l:;· , :--.JJ.' ..... n~ .<.L _~~ I a D _ ",.1 .. ~ ,..l'"-' ,\ c:.n o ~s W .L ... Ij . 

.-~ ...r." ,:.l',) ,;:,xp l i- i:n e-j by sen d ing t:'e:s e fig u rirJe s he ',.;::.s no t alt:~ :T1? t ~ :H:: 

- ;, _ :'":' .':::_e :-ifi c c:on i.. ra ,::: ts but Ia.t r, e r to buy his V;5 }' i;-.to a r,ar~,€ :-: 

~ - ~ :: :; . 
-AU.E'Ha7f. d o 

~"' r) -= ")1 ; rc aC',i$2 d hE: serJt a lelter te: S(::: 1 0 ' DO~ ·'; t.i L, .. t. ("t't 6~ 
'>-'? -: l\, ~ ~-~E r 8, 1 9S3, .,;i t h an i~ voi ce sett in '; f C l t [; eTA' s b i l l f'rrr 
.- - ,- - '~ -	 , 1 " - - \. - , r ' r-o t .. t ' 'n : r 1- 3' -.......- p - CO~ - , E: - .. r
y 1_ .. n ~ -=' .- . _ c=: :; .E.. i ') ,,-OUr, 1.y ~ n _" c , A L 1 ~ IJ I , 0 n ·~ w - >:::' ... . "r- - ~t' .~ , 

c' .O r2. c:.:-. ~· E: :: 0. V::5 :' -~ .....-ith O 'D0tn'£l. L a t U ',ot t ime. TC'F~ ·': l"l l'C ::: t a t.t:"c 
= _:-::: -::::. -:::: l a ter i n :: .J v e :-..be:::-, .....,r. i ch ".;as ~\ :) \,' E:ITlDey 1 6 Li-. , a c co rdi :-l>~ 

D~ .:) : ; .:.~ "'. ~ ~ E: :.( -':'K , hE:' ',,'e n t to r' it. t s ~u rgj-, and did ;""!'1~e t ,,' l th 5C Oi ''1 
stat e d he ta~ a n a ppointmen t ~i th POK SC~~E I SE 

[ ' Jt he does not recall t h at ~\e€; t in s speci fic ::.l1y 
c ,c s :>'"ted it wo u l d have just bt e n b usiness. TO~ ;L' .!,.'IO stated h e -::: :)>::$ 

:'-:~::: l ~.E B if h e 'wou l d !lcd d the ci ty .:on tract iT"; d j ,= ~' :O ~ '::'E 

, r, -:: 1 1 .. _ :-~)_'.':" J U ''''0r ~'_ '2- d o u t a ny f,-'Qs s :"b l e p rotler::s ,,' i t h h is err T~S :::!"I O 
..... i 1:h r ~cc.r d t o SR I COP';OR.!oTIOK a n ":: SCE !>'.: EIS E R o C :;c-;":- ::: 

~~~--~~~~.... 	 

t: he - • .~ ' --'"" ·l-q ' .. ta'-i...t:ut~l1C161(J ' ,6/MJAIC''- T C,FC-":;.::",r:,o c. ~., i s e c o n Nov e :,!bE- r I ~, i.~ ena U .... v:~ .. ~ _ \.· c n L t!L> 
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( (VOIq trlJ N' t:L..1...~4': ~ 1 :~·P.J J 

'It '-I....~ Ii cJ.J~ 1< 	 e 6A1 -"'AX 
AWf'A.I ~rrs IVIf ItI It II.)d 1'Tt.f b F P (T't " tNt V to He/t.t3e lL , 

v/}6 ~ 1= I ttl.. oelt. 
:, -:; 94:-2 6 7 S J i... '- ;:jO*iU$"Dtf\,J 
~' !1 9 ~ C - 3 6 1 !S it. , Cl. ts I!.. f' . 

-::r.~r"... !!!!J:.i" d n lr ____ 01 ...... .....·n .. ~ TORQUA TO, JR. 	 On 11/26-27 / 84 C~~ 2 
V" j 1/1\1.' 6~"-ItJ-'-C-J---+--

.h e sa:-:-.e ",'ay, as he, _ TORQUATO, of f ered. 0' DONNELL a CaJilpa ign 
__ m t ri b'l..: t i o n o f ~lO, O OO, which Q' PON"NEL~ flatly refused, a:1d h4c..~"H4V11 (!O 

: ": e n TC:":;?l jATO offe r- e d O' DONNELL $10,000 to him person ally, whi.:h {C!6Ui) 
'-e a lso f l at l y refused. TORQUATO stated, however O'DONNELL WE::5 

' e l-Y r ] EO as-2 d ""' i th th e Al l egheny County CTA j ob an c! he to l a TO W IUATO 
: ~l at TO? J U,Z:..TO did h i ~ j ob and that was all he y;anted. TOROUAT~ 
.3 t ct_e"d r. e th e r. t ol d 0 ' DOl\TNWJ._:~~ lL I guess I sav ed my s-e'Tf _ 

1_.0 , 00 0_,~ a n d 0 i DON~ELL _responded .tha !=- , yes ,~~ .had_._ TOROtf)'\ TO 
::'Cl tEd :-.. e al s o to ld 0 I DONNELL that he was planning on pu tting 

t Jgeth~ r a s 0 ft wa r e d e velopment business and he wanted person s 
to b e ~tockho l d ers in the company who would be in a position to 
'Je t b usi ;1 e s s f o r it and who could steer TORQUA TO to the richt 
;- e r-soL s 	 a :'d ii'2 1.-"e c o n tacts and introduct i ons for him. TORQC ..!"T CI 
- :. a t e d h = 3ct. J a lly did plan to ao this and he t h en asked O' Dm,TNELI 

f it ": 
~ n d t o ~

'.1 1d 
e a 

\.' io la~ e 
~lr ec t0r 

O' DO~'J\ ELL 's 
o f i t. TO

ethics to 
RQ UATO said 

be 
O 

part of 
' DONNELL 

this c or !='c.r a t 
stated it wo u l d ~~ t 

'nd h e ~
h a t t :... ;
'-,} c h 

ou 
e. 

l d oe i n t~ T ~ sted, but th e re y;as no fur ther decision ~~de a ~ 

~N C . 

:~ f C =-~,:- >~:". :'>: s u:-ceede d a ne. "" co s 	 T ':R 
on actual l y using COM-1"'.J-J. as a l e9i c:: irr,a ~ e 
did call SCOTT 0 ' D0NKEI JL in Jan ua ry of 
he recei v e d t h e s h a res of CO~-1"'~X , an d 

r e s;cn~ e d that he did. TORQUATO stated he c alled O' DG\~~L~ 
-=-. - -o-:-,- ay ~ 9, 1 ~ 3 4, at which t i r:oe he was in Pitt sb~ rgh, a:. c:-_a i-n ~~ c o ld 
~' ~G~ ~~L~ ~ e ~a d s ~me p r oblems which might eff ec t, "ou r" co rpor ~ t i~~ . 

- CC a :-,>,; CO~\~ - ~~.:..X , as f:r o fits f r o m the s tate F.I.C.A .. r e cov er y c o n -:: :-ac t. 
- ~jc h T:H~~hTO ~ a s >tt e~pting to o btain, were go i ng t o be the s e e ~ 

rtM~ ~A.l fI 	 --~...o. y" C - c .'1 - 'r : .... '-' 'T', ;:. r l" !. 'T'O st-te-'l O '-uON~ETT me t r.J..· rr at t he 1·"' 1 ,r "'- :, I\'• _, ~ ~ _ ... _ r _'.• __ ~.. \ __ _ " ' ~ ~.. a u ..... .. _ ' ~ ~ ~. .. n __ _ ..._ ~_ V	 .-...j ... . .. . _ . ..... 

1f(;Ti.L.. 	 i ;: ,·; tj '-; C-:- ; 1 .i n =- itt:=1: u r g h ; a n d he aske d 0 ' DO~,~ !'YELL a b o u t DOC}; f E ..L~L ::: 

~E l?lns ~ j t ~ ~~ e Frob l Em he was havi n g with mi n o ri t y bu s i n e s s~a ~ 

- t hi s t 
- :;, r.tI-'2. :-,y . 
_ 9 8 4 I c. :-. j 

~ ' F F-')F..p. T lm~ on t he P jt ts t ·'J!" ::l h Ci t ... :-on :' :-~ :: t . 

2: ::" :: ;-, t c: ':: - ~ ~ :. '=.:"S :="' ::- :-; 
.~ :. : j-j -_ ~• .:.. ~ t ' ] ST • 

~ : 

c. 2;~.~ e tC h e::. 

- ,- r .. ~ 	~ :-- J .,.. ~~-. - .... :. -_ e !" +- ~ _ .~ ~ :5 -+- ,..... J ~~ ~ >~ ~. =~ ~ ~ bcu ~' - ~: ? - :~~: 5 ! ~ ~E~ 
~ ...... - -- . 	 . . c ;~ ,- --r r ' J - , .-::=~ - - ::. ,.- :. ~ 1 - , ', . - ~ r 5= ; ~ : : ~~ : _:a __ ~ = 5 - ~5~ __ ~ :~ ~ ....; _ .J 1 :r... ~ . ' . ...... •• '-<01 ... _....-'......,......;;....;;,..; 
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rV (!r1()61fI~t;'<. 
p~ 19~C-267 l\L.l~"U£.I.J'( I< \.. ~r4 

FII , ?H 13~C-361 c!.n-'1 ~ F- Prt l ~ 
V ~~e-f( .,. S"17S"-"t 

V"~AI SdH;t'Iel.5e-R.. 
.s ~JJO~~ TORQUATO, JR. 

:;;~.CICr 0( r,t.-- 0# On 11 / 26 - 2 7 / 8 ~ ,~ 
fjl(..~ JCj~7d 

call O'DQN~£~L so~etime after the investigation began regardin~ 
th e Slate CTA' contract a nd told O'DOh~ELL that the FBI was iny~lved 
i n cn i"v~ga ti on of CTA and also told- O'DOi'.~ELL there would -- 
Sene [Jc?er a;,ywhere "to ...r,'ich 0' DON'NELL ' r~ sponded, nunderst:OOd." 

. TORQUATO advised he believes he also met with STONE <1l'T'f OF'prrr. 
o n t h e 15th or 16 t h of ~':.veDber, and stated .. STm~E was president 

f scme City Council~ ,l."ss ociation and STONE felt he might be 
a ble to help TOROUATO with contracts in other cities. TO l{QUA,!O 
s tated he ask e d STON.E that if TO?-QUATO gave him a list of cities 
t..h at do pay social security, 11 S TONE could then tell him who he, 
S l ONE, k n ew in any of the se cities .. TORQUATO stated, however, 
h e n~ver did so, as he could never get ahold of such a list. 

stale6 he would a l so have told STONE about the fact 
S C:-il':~l SER had ac;reed to !-iOl d the c 1. ty c c ntr-3ct in 

~ ~~ v a~ce for the t i me bei ~ g. TO~Q~ATO advised he was concerne~ 
~~~~ t ~avin q S~I do the s~b-c~ntract ~ork re=ardlng c orncuter 
'-n~k for th~ City of Pittsburgh con tract as i.e dld not k r:! o\,,
s nough bbou t SR I a~d hlS errors and omission policy night not 
~ C' \l e~ err':'rs- o f,:-s RI ,l TOi'.)1..i A"to , h:Y.,·;ever, stated he finally 
:: o U:1 d out the: t CT J... cau l d ....'Y i te SR I in on the errors and omis s io:"": s 
:: o licy. TORQL t~adYisec he eve nt~ally had ..§B..! 60 t:-:'e work, b u:. 

" ~f t ~he ~upl ~ c a Le of all SRI 's raw data, so that CTA could redo 
- r douhle c h eck the work 1£ there were any pr o~l e2s l ater o~. 

'l=' .=-(r~]l.TO.stated he first met BI LL J '~H ~C;O~ of SRI ir.c:!t't't\bF-torrr. 
Early J a,L':' ory .I n P1ttsb'Co rSh, PA, a:' ROK SCHY..::. 1 SEi\'s of!lce, 
~ : s E ibly en the s econd or third of Janu ary. T~R:jATO sta t ed 
he f:od set up th e sub-c o ,:. ;- act for 1'RI,; and ;:; .J!\ SCH~ElSI R had 
:::. dv:" se d E ::' LL J ·: .-,·\ S O~ of :: p r e v ioc.::sly. TORCi-:-oi h,TO s t cted BILL 
JO~ l': SC;J <= :; r e e c to it and :-l e, ']'ORQ·...: .;:,TO, t he n c a llEd his s8"C're:.ar : ::.l 
s~r ...... i ::: e iT. Cal i ! c,r nia, and [lad the contract be:'y;E:e n eTA and SRI 
C: Y?E:' d u p t r:ere o.:1d e >:pr es s mailed to JOHNSOK y;i th co-p ies of -t h e 
::'ont ract E>:;r ,=:s s "ai led to RON SCH!'~ISE,R, and one in the reg ul a r 

:-:-.a il SEc-r.t to F ':::3 ERT ST;~!KE. TORQUj:.J:,0 stated he sent a copy t o 
S TONE be~a ~sE ~ f s~0RE ' s invol vement in getti~g the Pi ttsburc h 

..... l ty c o"t::-a ::t : o r tim. _TQRO;:bTO advised after he anc~ s i~ ned 
~h e c-,:--,t. ro c t. c;:-.-eE-:ne r:t, i t v.-es his ilncerstar,c; i:->g that CTA th e:> 
~3d t~e City o f Pitts~Lr g~ c c n tract, as this h ac be e n the only 

c s ts.::Je . 1'( '::: '_'A1'O s t e Le c he 'v.'a n ted to st a rt work as s o:::m as 
- . c c:: _ • '. _-1 - , b t:'~ ~~ . e~ ~ . > • ; '"' . 10 t h - tiny- t l h.. t: t -.,. ;:, .c.n. . IOU ,::, - ! . ~ .) _ _ __ '" c _s C_u - a ve a ~. 1 1. ,_ , e \ ~ t"l--, h 

:- . 2 l.lj',C": :-st ,:>,y::: :' ~.::t. Cll-. \" ':.1<.: 16 " a t r .:;;\· E a f OIr-c l cC·-.:'rac t j'et E.=-:::: 
:.~ ~...~ ::s -....~ r.) .:-"'. :" £; ::' LJi 2; t t. 3 ~ ___ '","~_ ~ j~k. 1"'J? ':~ ~; ;_ T·'= 3 :'5 : 7- :' SCn~~ :2 1SEF. 
::=--,'e ~.iTI J t!".e ~: - :::-·~ C ~ , ::: ~ :- c ~lsc -...- =r ~f:" -:~ .._:.. ~ :; :. ?·) i!, ~ ~ :-. "t.:. E 
:·.!~ k. ..T·0r :J- - ~:". := ~: ::: "_ -::d t.:-.._ :!.~~ '~-GS 2 ~ s a c ~i~. E : C·:- t~., -= -~' J r~: t:- t E 

:'J:'".e :~. l"\s:;ri ~ c : _ ~ E: ~, ~...:.: ::-. i = c : .. ·..: ~ d ~J c.\-E E: -:: ~ :, ly :"2E::--J E:X6-= ~flC.:-C ; 

2 ~ ~ t~e onl~' r e 5 E ~~ ~~ e ~ ~ 3~ : : :-:e ~ ~ ~ ~ 5 E~ ~ a 5 for t~e b~ ~e ~ i ~ 
- : ~E: t ~ n q t ~ E r :~~ :a ~ : ~ ~: :_: ~ t~ ~ ~lt tEt~~c ~ Ci ~v Cou n c l~. 
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TORQUATO, JR.~:l''''' cI n.~ 01 JOH._·_~'___c.:.. ___--=-_____________. On 11/26-27/84 , ~ _4______ 
S~( 
(11"- $~'-rH 

T'OROl: L.T0 stated SCHMT"" ISER and STOK E both knew this and l1sec the 
-1e adl in e to get qulcke r - action f rom Council. TORQU.b.TO advised he.pm~V'l') 
beli ::: \'cs that JANICE KIl"CAID ar,d he both met '\ollth SCffioI.EISERi 

~S TEV..E SCHILL O , Ci ty Treasurer; and BEN BENDETTI of the City 
F ir,5! .c e Ge[-Gl'"trrlent, ~'n approxirr,atelY January 12, 1984. TORQ;':ATO 
l nd e r s tood at that time that C T.~'s every day contacts with the 

F inan c e De?artrnent would ~e through 3ENDETTI. 
- . 

.TC ~QUATO a d vised CTA actually starte d work in late (! I't1of OF PrtT" 
"'anua::: y or e ::; r l y rebr'jarY1~ wi th J.!LNICE KINCA I Q in Pi t tsburgh 
':fet Li::g tr.e c<:':. ta a.nd rr. icro filrning it. TORQUATO sta ted....£1'.b finished 
t h e Pi ttsburs=h C'on t r ,~ct on April 4, 1984. TO.r<..QUATO 3dvise d during 
~n d b~ ~ore ~ ~ e c cn t r act period, he had periodi c c on ~ 3e ts ~ . th 
C~]VtE. ] SSR , SCHr!"'o d!-J d .aENDEl'T I from the Ci ty of F i t t!:bu r c ..

411.1' • "d h " f 'f:l~ c n~ E D~ pa ~Lme nt, aD d at n o tlme 01 t. e SUDJec t 0_ gl_~5,
I r/:'€ (f,. ~ ~~8 ~S or ;2yo~fs come up with ~ny of them, ather t ~ ~n the 
stfJlo/£ -I , ~ Et i~ g bct ~ ~E n ?C?Q0ATO , SC S~E ISE~ 2 nd STOKE in J~re of 1 9 ~3 


~NIU'S"K.·, ; :-, e :-l l (:, ;,~ t: .;-:' J J., .:;; n tio;"led c ~mpaign c ontribu tic.?s, a n d at a c o ~ -:a c t 

..; i~r; S C~!'I..E IS ::: R if', May of 1984, which '~-as afte r the Cljn 'Lract. ·~· 2 S 


0~; :et E d ~n d eTA ha d been pai d and which TOR QUATO a ~vi sed ~3S 

: . :) t r ee 1 ",t ed t.~e Pi t t s!::Jurgh c ontr act. 


T~ ?Q~;TO aev i sed two prc~lems arose betwee n ~ TLL :J~3 s rw 

-f 5::: r ':' fl G C ~.~. The first v.: a,s that JOHNSON failed t ':. ;;r o v : :: e ~CT'fti'Pl't'\. 
i.-2 c·=-~.3c. r y ~:-2c t t1c l b ack-up data f o r t h e Pittsbur9:.'-: ccmt:-o:t 
~ nd ~ ro¥ i~ed only the miniffial data n e c es sa ry for So c :al Sec~ ~it. y 
Tl-1 1 e :: 2:-,d ;-12' ': a 1 1 which had t,e e n agreed upon. _TORQ:...·,:·_TQ aj v i 3 ~j 
JI):: ~'; c ,!; 2, j ~ .:" r..~ d n:>t ? rovidE} c :-leck tape s so the ci ty could 
. E: ::" ;:: _::: 5e its em;,loye-:: s in c o;np le t ion of the con t r act. TOR ':t.;ATO 
3d v i s e d the 52 c on d p r o bl em was t~ at he , _TORQUATO, ha~ o bta ined 

e F.r.C.A. s o n tract ~ith the S ~a te of Pen n sylvania schoo l 
~ st ric ts O~ May 10, 1984, which he ~a s going to inc: ~d e SF! 

r	 . , allo·...·i:lG Sf} to CC) S Ol7le of the s IT,a l ler - ; .0 d i st ri c ts, 
ar,e2 d and !Ti ed.e s",,?a~, et,r.tects w ' rl t he 

~ s tr :cts to try an~ oet 
-:. r ,ei r ::-. '-1 ~. i ~. 2S S :-. i r s .::: lf. 

h e ~ '= ::- OfJ G ~ r :::> 
1:.0 P t :.s !:::.: :..:::;:' 	
- re }-' - ..: ,..... ~ ;;::: ... 5. r- '__ o-:'.J.>6, 

:;.~ ";. ~ ~ ~ :~;::-~~:~ . '~ ~ ~ ':: ;'I:~ ~ ·~-~ C:~ L 
,-l U-:- !:: 1.0 . 

a r~ 

l ~ t e May of 1984, a~ d he 
1>1 ':: y 29, 1 9 8 4, to ;n: s '.) 1\' 

e did no t r~ al ze 

:. "" -: c -:: ~. (: ... ;,... .::: - :-1-:: "10- c. C 'r- ~' S =,,,,"-, C' : .~ .. - : -:: -: ___ } ~ 5:~ : E c.. - =:":~~ S J· · 
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~d intrv.wd 

also allud e d to the fact that jTANI CE KINCAID, with whom TORQUA..!0pttt(~J 
advised he had had a dispute and had si~ce fired, might work 
for him, J CHNSON. TO RQUATO stated JOHNSON conte~ded that he 
had net be e n paid fo r his ~ork when actually TOR QUATO explained 

;tHf-lIfW 	 t..he case ~'as, and TORQUATO told I...' OHNSON at __ ~hl.s t i me
W

, that J OHNSON 

had not fulfilled the contract regarding the back-up data and his
1fS~ 

money ~as in an escrew account and would be paid to h1m upon receipt
At47 
of that data in fulfillment of the contract. TOR.QUATO stated J O:-f};SON 
ackn0wled~ed that he had not provided that cata, but said it was 
n ot nece~sary, at which point TORQUATO explained why it ~as necessary. 
TORQU ATO st3ted JOHN SON then a ,.. but TORQUATO ....'35 CO,l

..-: e r n e d as to wh e t f - ctually would, so he t, a 11ed SCHMEJ. S~R 
a nd exp1ain9l he problems to SCP.ME I SER. TOrtQUATO a " i sed t h i s "call 

May 29, 1984, and he told SC~~I SER t h at t, lack of 
L ::: d~-UfO ta C J '..:] d conce i vably ca,-! se a rever s a 1 o f the . ty 0: , ?itt s £:" u gh F.I.C ..ZI.. cH::dit, which had alreac.y b een recei 'eo by 

L..!~e ci~ '. :'0R;:".~ TO ac.vised SCEY~ I 3ER ....... as c Oll ce:- r, e a a DOU .it 


f ~nd ca.""7 - ever a !ld met ..... i th ToRQUATO at the ba.r l oca t ed t.he 


I 	
'd 

lc·~by 0 LtJ E hL_~n·.M P::;NN HO TEL i n Pittsbur g:-d 'TOI\Ol.! .:"" S-C:i Le ":; 
~~c~ i~S , he advised SC ~MEI SER th~ 

h-±:::h he had r 'reviuQsl y t alK~d to SC:---U'IEIS ER ab::,u t 
___ Dd ~hich ~a s ~ o in g to do so ftware a?pllC2~ ions, GO l n q b~si nes s 

".)n t.~l e E2 St ,:: c,a.st. 1"OP QL l.. YO sta:ed h e told SG!~I ISER he -....:as goir:~ 

LO take t~:s cc :-;oration p u blic as s oon as f ~s si t l e a ~ d woul d 
a ?pr-Eciate i t if SCH..~E:;:SER would bec o me a direct o r of the corpora tion. 
'l\JF(;,:,u.::J_TG st c. t<::>c. he -,.;as -~,.-at c h inc; SC :-: ~E 1 S::;R clesel\, end SCHY.L£ IS EF-: 

ea :-ed "t:: ~E : nL~ rE:sted, so ~ e wen t on to say itat h e wo u l d 
'ke SC:-1'~,,--:::l E: E R ~o ~; articir-2te in the C 0 17i.i--- C 'i ), 2S a s hcTE,;, holder 

a nd t 'h .=.:t Eo:: ....'O'J ld 1 i).:e to give SCH~E I SER S::' IT<~ s t ock o~ ti ons . 
SDO~~TQ aj v~sE d he t h inks he men tioned j5, O ~ O shares o f s t Dc k 

o;. t i o.r;'S 	a n j st c-::ed that he ,,-as actually interested in d c i nS t r-: is 
and ....-as 	irn?re s~ e d by S':H1"ll.ISi.R 's e o:?a b i l ities and cont ac- ts. TO?')L:'_TO 

~ad'\.' i3ed hl s C'_ er.lj i n e i"nterest i n the c o rr.ranv and SCHXEl S::: R ....·asr 	 t h e 
\ p rir;.a r y re ?.s':>n h e ;:--.20 e t he of:er to SG IME ISE...:;" b-~ t h e al so \·'iO. :---lt ed 

SCE~E I SER t o h elp him with the BI LL JOH~SO~ ~r 8b l em a~ j t hi s 
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s :ate-j as a r Es _; } t cf this m~eting, SCH~E:ISEF Eet u p a ", -=, e t:':-Jg 
bet -",'e: e n SC :--! L ___ L0 , S::!-::!'-'.EISER, TO? OU;'_TO a na El L:" L-- C'rlI\ SON a1: SC n ~..i: 2" SER 's 
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~ - t: -':;)4nt~oI JOEN TORQUATO, JR. On 11/26-27/84 ,PaQe 

~ St6AJ6 
" 3'7'10/1'I.J:' 
t! /-lo./<. 

~s·fi 
f:Hl 

cD O hE n e 
~_"' _~ ~ _"' 

a:-!ything els!3 
~-' _. r cid " er ::.sk fo r a Ily t h i nq . 

acvis e d after he s en t a copy of the SRI/CT.ll. ~11"\( eJ P 
_0Tlt. r a c t in ea rly Jc.m.:ary, t here ",' a s no disc u ssion of PrtT". 

ed him if CTA 
onde a 

i -:. ""ith STONE . TO?,QU.; JO st3ted, hO"i...- ever, ""he n there ·....asaprobleTi 
y CC ~Dcil, r ~ ~ 6r d i ng the contract pass age , 
a nd ~as unable to do so a ~ c then t31ke~ 
him ~bout t h e p roblem. TORQC ATO statec 

~as a ~ ~ Tale owned cor por ation, to 
that it ",'a s; a;ld SCHJlLEISER -: h en askec. 

_ ~?~G~TO to s e nd a letter to that effect to h l R and he die so .. 
S "atea- t'n -" hp r-·c· " fO"' O +ro - +hc; n~q';n r -n~ ..... ~ .. ~(1'1I 6 r _ _.. ' - .# ._ _ d .... _....... ~la r-. ! "" J ... " '-. 1 ..... ~.'- _~. J ',:: o -~ ~ 1
__ L J... ,..1.- LIJ 

1':'n c : o r .3J:ONE . TiY;Qi. .l.1, TO aj \' isea it ""as u :--, GE::st o"c n-,.,., ..... r"" 
1:.-;- !- , ~ n ":.:, 2,( 5 -=- ::~, ~ 'v'o:2 ? c, i !,g t. o d::: ·....·:-, 5t h e c a u l e t s :? E~ t h e c o :-,.~ r a ct. 

{)~'i.£ ~: ~SE j ~v ~ ~ ~ Ci t.v CD~ ~=i l; a ne ~e fel L that S~ ~~E had take ~ c ~ r E 
;: c :::'SL. o~ ~ €:: 5 st t_ ~J E: ~ t irotE as CT_7.., ;-,C.c a1 r e acy t t€:;-; a o ing t hE ",'a r k. 
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v' FtJf lff.ilJ.T11 
ContIn-,.tio,\(:J(~oI JOH~ TORQUATO, JR. 	 On 11/26-27/84. , P10Qe _7____ 

TCiRQUATO s ta ted he took JAN ICE KINC.AIR to meet STO~E at STOl\E' s el"tt Of 
cffice as a ~ourtesy call around the time tha: the CTA work began fIT., 
in Pittsb~rgh, and they just discussed general things. TORQUATO 
stated WrlEn eTA was close to finishing the work, which he believes 
was the latrer-part of March, he stopped in Pittsburgh to see how 
EILL J OH~SON was doing on his end of the work and met with STONE 

" at his office at that time. TORQUATO stated STONE was concerned 
that it would be apparent that the work was performed before the 

S~lU.r City Council approval and stated that City Council was upset about 
IIJ.M" this sort of early work being done in the past. TORQUATO advised 

b.::-cause of this STQN,f: wanted TORQIJATO to hold up on sending the~b4lt~.v 
bill u:Jtil June ;- to which TOR OV ATO respcmded that he needed the 
cash flow. TORQUATO advised, however, STONE did not seem real 
insist Ent on t h is point and stated they also discussed the problem 
~ith the City Co~ncil passage of the contract to which STONE stated 
that he 1et these guy s yell and screOtm, and explairJed there ~'as a 
?ractice in the ~ayor's office of letting peo~le work before the 
city ccntracts were actually approved. ?ORQUhTO stated . STDK ~ 
~?ain said that you have to let those guys go on long enough and 
t hen rap tte ~eeting to order and tell them to shut up and vote . 

• '; J R:nJo.TO stated STO~E ·...·2.S mentioning Councilma.n \li' J L LHLl\1 ROB:::'~SOK 
s~ .1 S~ONE , said t~at he, STONE, had t he ec l fic allv a nd votes. 
} 

.. 

~I R () ;"; :', ! C) ::: t ate- d S T',-,'NE ~;ac3e it clear to him that he, STQl\ ~ t ""as 
:-E: S p':J:rj ~ble for getting the c0ntract pushed thro'clgh the City 
C::>U Dci 1. 

TOR::;; J J.., TO advised eTA finished work l"c,ril 4, 1984, CHTC( 6( PI,.-r, 
and the bill f o r their serv i ces ~as sent to th~ city by letter 
dated h?ril 6, 1984. TO? J 0hTO advised as ti~e we~t by and he 
;as no~ getting ~aid for i t, a n d he was in negotiation with the 
State of Pennsylva~ia and needing cash flow, he called STONE 
S~ffi E ti~e betWEen May 9 and 16, 1984, and toldSTC~ E that he 
~·a.s net ge t t i:lg the money, to wh ich STO~~E re st=' 'Jnded, "I got 
a way to ';?E:'t it. I'll h2.:lcHe it." TORo r ATO advi s ed STONE then 
:..o ld him t.J-. a t he, STONE t had s omebody in the c o n troller's of f ice 

h at w~~ld g e t the ch eck out without FL~E ERTY ~v ~ r knowing about 
I t . TCRQ;a XQ stated he again called STONE, he believes on ~2y 17, 
1 ~1 8~, c. n d st a t e d hs heard that FLZVi ERTY ~'as going to hold up the 
c~ eck C:. ~ d ST~~ E respo nded by sayi n g e l t h e r I'll handle it or it.'s 
. ~nd le::, and Said no t to wo r ry about FL,:'~Y ERTl'. T :.' !<.QUATO stated 
~ e di~ rec e iVE ~a~~E nt on t he City o f ?i tt sbuIg h ccn tract t~E~ e 6 ~ter 
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ised he traveled to Pittsbu:-;h on a?pr:;xi::-:atelyC!tt'16F 
:r.e t ith_STONE. 1'C.r<QU .;~) st2.tec ?rior to t~e trip, ~I"""i 

t let::.one that he had been Fa:i.d and he c onvE:yed 
--a goi n g to be pa::i-off cay and that he, TORQU ATq, 

to di n~er, to ~hich STONE res=0:1ded tha~, nc , 
· ~ •..,TO out to dinner. TOrtQUAj'Q 5t~ted he ;:-.et srC> NE 
t::ey we:zt in STO~E ' s car to : .!.,...Y.5:::LL :~I 's ;.='ST.; L?...!._'H, 

:: ·)0 _.. :"'~ . L:sburgh. T::'KQ'JATO advised he stated t:-;at he' app reciated 
"' ~ '!. ~ .sT (' ~~ E: ha'J. ~:k'ne ana told STONE he wa nted to ".3.1<e ::;ood on ::.is 
~ ~ : 'l5e; .3.:1d 3.1t~ou ;~ he did not ~ave tne :ret profit fig~res yet, 

rQRQUATO advised he had S10,000 in mi :1c,cf't/SII 
O ~ ~ ~e ~as g o i ng to try to ge t out of it with less. ~CRJUATJ/J~~~ 

~~ ~i5ed ~e 3~d ST0~E t31~2d about t~sin e ss and t~e s o ft~are 
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ej,f (J(t (" ~ JuC AU> 
~oI~oI JOEN TO?QUATO, JR. 	 On 11/26-27/84 10 

'P'IQe---

stated ...,STQN,f: then asked SCOTT if a check could be mailed to ~ftt(C66rt"" 
?oRQU~ TO in care of his att o rney's of f ice, and_STONE did so. 

,,:,rOrtQUATO stated the check was received sometime subsequent 
~o STONE's federal grand jury testimony. 

TOP JUATO aDv i sed the money paid to S TOK E was a br ioe ~ ttl.( 6P- flrT"t'. 

i n ret0rn for h elp with the contract a~ d s?ecif i cally for hlS 
~elp in pusting the contract throug h City Council and for assistance 
j n getting the CTA pa J'1nent fr o m the Ci ty. TORQUATO advised in a <.(~.z./i''' 
: ,,-=rsc,:;al and c o nfidential l-:::tter .,.;hich r.e sent STONE on June 22, L..",~we: 
j 983, ln which ~e t old STONE that some as sistance was available 
~o him if he c hose to take advanta ge of i t, he was referring to 
p oliti c al, p er sonal or any other kinds of contributions or pay
·:) ffs n -=c-? ss:-;::-y. 

TORQL~l'O ad\· i.s ed in relation to J.~,,{ES S C.~NLGN, o'c.her ~E~~~,O 
t :-:: 3n t r. e !, e w Yo rk CARLY :i.., E HO TEL, the trip to Callfor n ia a n d the 
___ :-ystcl f ig_nirJe s 'LO SC ,~SLO~'s ',.;ife fer C~ir is t:-,c s, tru:· re \o,'ere 
~ J O .::-,ay- o ffs to .. JlM S':J..K"dQ:"L l'C R9~.l, TO state a f o ll m "' i r: 3 th e 
'· 11 2 ghe r.y C:::. u n ty ccn t ract, he did . h ire J I~ SC;'.SLOK 2. S a con sul -:'01nt 
. ~ r -::' rJe- ? itt::L ,.:..r g r: c 0 fJtr3 c t. TORQUATO· st,::,ted h e di d t.h is D-'::c a t:: se 

'-: ,:':\i. C\~' ""a s good :::.:--,0 he Lee-d e d s o,.,e bocy in Pi t t sbur~h ov-e r 5 2 ::: 

7C ~ ~~hTQ ad v ised SC~~ LOK's j ob wa s to monit ( 
t: ~. ::: c :..-- m:::itEr 'wo rk c:-ld s :'2 : e c SC;'J\L01~ had rr ~ o e it cl e a r t hat he was 
;:' \'3i l a !: le for th is kind c : ·..J o rk \o,-he n they talked dur i n g SC J.J-~LO!" s 

:i s i t t .:::. Ca l i forni ,:=:, . TOr:< 'YJ .l,TQ stated j-cst bef o re SCJ-_'\LO~~ <:J ot h i s 
: ~ :;::Io t i 'J:-J to Dire c -: or 0: .t. l e ct ions for Alle -jh en y C0unty, S:::: ;:_"=LON 
~s s a s~i~a J:R2~ATO ~bau t a iob , but t~is ~as a f ter t~e h l l eg h~ny 
~ - .J :-) t~· c r_~ -G- D C t ",.~ ~ o -,e r a n d --' b e f o r e O-,e P i t 'C. s bu rSh c on tract ""cs 
.-f: :: u r e :J. TC?::! 'j J. TO sta te o after re hirec. S :.:NLQPi , SCANLON had o ne 

\t:' ~ :i r, g .....' it.h BIl ~ J OH1 :SO"-', but t he reafter r ,= ceived his p rerr'at i o n 
~ nd t~ ~n r e s ig n ed . TGRQ~hTO stat e d th a t h~ did feel that siving 
':;Ch..'(!"ON th at j ab wou ld he l p TORQrA TO in the ?E n n syl v c.nia State 

- P .I.C,;:. CO :1T. ract ""ith t :1 e h el p of S ·: .L_l\ L:I!\ 'S t ,Yother, Se n a t o r 

--,f .. - - ... · ,.:- -- ... - ... -",j m - ...... , ' -"l' _ .... l( c:~) · T -,. - . ~ ,.
;:- ...·u t. ., _ ::",_ ,,-_,, _ v h. lL...~ . "rlTO a Q\' lSec. \o,'ne !l _:-...\ , l_\ ~ , y e~ 19nea he L.o ld 

--, ... - - ,.. - "', ' 	 " -=: - .... -"- ,......." .. ~ , ,.. .. 'T - ,,"'1:
;:.C -J\ ' , .)K to .J. o? t h l:::-! k :-Io",,- hoy.' IT j C il h e o ;.;e :1 ;-,C.~)\ ·'r ' . ., C. n~ SCi"H'\LO!\ as ..;ec 

( 
~ O~ c. l r l i~ e ti cket s to Californ ia. ?~?~~~T~ c.~ v ised t h is t ur ned 
~ ut t o ~e a t ~u r, i n cl u dl ng airli~e t i C ~Et s, car a n d hotel 
"c=o" o "S.=t i o :--s, ",·:-d c h SC.;1\ T Ol\ t. a d r }a:.r. e c a;lo ~3de arr:mgemen ts 
0~ tr, ::-~-S::-l :;:=l CS K r~ \= I,- l D . j'!)E C;':" ATO 	 3 ':: v::' s~d [-, 2 wo uld h3v e b a2. :': ed 
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,-,Ol-lli TO RQ"JA TO, JR. On 11/26-27/84
~::Irrtr.""01 ~ 11 

;.,J)C) ut t~e CtRlYLE HOTEL arJeJ he, 1 'C' ~ !~ :..!A TO, t o Jd S CJ..J'LON ct.tr.3t 
ti~e that te had actually ?aid for it. yO?O~hTO stated he n8~ 
feel s t[-,a t ·.. ~, E:n .. SC.~~LOK actually Tflentio"ed th e !\e\., Yo rk trip 
to [-l im oL:"; j ~clly, t..r.at hE, ..S =.~NLO!\ , '... as f j sfJin? for fevors 
,.I n U·.o t t r i F , s lrJce SC.z.....\\LQ~ h s eJ 11', ,=:, nt i o;-,E: d the tr ip O'u t of 
c :.,rl text arl O r.ad "jli.o-r::-.,ed on" T C i<Q:':hTO's offer so fast. 
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