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,~Ot re:J': ' l" 

JOHN ROSERT TORQUATO, JR., who resi des at 214 C01t0~ 
St.reet, Ne·""'port Beach, California, W3S interv~ewed in t!-Ie pr:-~s"':':lce 
of his attorney, THO~S W. SCOTT. The informa.tion furi.is~.2c 

by TORQUATO in this interview concer:ls his effo rts in co~~~~ c~iQ n 
with ot;-.I2~s::o obtain contracts in the CO~:Tlom..;e:,d:;' of 
Pennsylvania to recover socl.al Security tax (FIC.;) ove!:- ?d~7e:lCS 
made by Pennsylv2~ia state employees 3~d Pennsylvania state 
school district e~ployees and entities. The cor~or~ticns 
to be used to effe':t these recoveries .....'ere XET COR?QP_;TI('\N, 
doing business as (DBA), eTA LIMITED, 3 Califor~i~ corporat.ion, 
:lnd CCi~?C'I'ER TECf-!~WL0GY .:"'S.SOC1.z\TES I;\iC'J??O R...\-:-=:D (C:'A) , a 
Pe~nsjlv!nia cQr?o r 3t io n. 
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B;..:i lding in :1c r!:i::::. hi.! r ,~, ?'::·~~s::~I\..· ~~~':"3., 3=~,/is~·j ;1: -' -_:-.~: ( ~.~ ;).~. ~.- ~~: 
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of Pe:l~sy:v~~i~. 7C?Q ~A~0 cc~~~c te~ H E~~~ R~ : ? :- I ~ =~ ~r:~1 ..=:i~ : 
in ~u~e, 1~83, in:~~ ~~c~ ~ ~i~ ~ ~l~ 3~~ ~: S=;552~ "-.--' -... -.: ::- -:' 

a~d his bUS~~0S S . ~-e ":-~ ~ -: r .-.:'.j ;i ':: t~) ~ ~ ~.;:l: ~:-:l ,".: - :: ~.. ~~ 
? E: ~~ ;-: :; i : v ;:.~ . .::.: ...} ..~ ~ .., ': -=-- tl 2. : i j' ~] \ : ! s L~ ~ ;""i S ~ ,; ~";;.'" -.( .",' -
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·i'..:e ,,~·· -? l:~):-.:: ·~:-~' i r~ g r I-:A r e c:.J \J· ~· "'.:y a:!~ l.. ~-: ~~ ~" - :--:'-?!"" 1 ', . :::. ~l,= ~ ~'1 : .. ;; . -" :'" ::" . -. ~-=-: 1: 
cc.:-.t:=.c':..-?d r::?9 E?:':::+::. r.r~?S ::: KT's of':ice. ~' AV ID ~ =-: I ? : :-.=- ,-2).:;:.:." .;1-=C 
~t·Ot:t the It in-E2u '::e~' rec :)1/~ ry be iLi g 2ur::;~e~ b~t' 7.:. ;1 ~ C(!--: · ~ · " ':lrI V. ~3 l ~h 

of F-? ~~ 3ylva:lia for it's e~ployces. ~::~BERT ~3S ~ery i :~?~~s5e j 

wi~h S~ :TH '5 political position ~nd r~actej in a ve=y positive 
r3~~er to~a~d s TO?1 U~TO's busi~e5s a~d ~i5 ahi: i ~f to C0~~uCt FICA 
r~cc)\: ~r .!..-= s . ~O?GU ~TO explained he t~G~;~ t o~ H~?~ fR7 as ~~i~g 
a very ~-? ~9 ssary ? a =~ o~ h 5 p~~~s in ~ ~ ~~5y:~~~i~ a~d rl~~ ~ ej ~~ 
~ . .:-:~.:~ ~j ' H-,. n t: :. s .. fdtu:-e ··t -::· c ~. r c .2l or : ,:~~s l~ i lit."y :: __ :' ..: r'I H~: ~~~;;:a:'~t'': 
t;'" , ~. :::e :. ~~ :--- :- · S by s ":..:i ':.ir.g r.:r:: ::~R.~' ·...'35 . ~~ i---'?o r:)~:. 3~ L~ ; :~::":?S 5 a r~' 

~~ r~o~ 1 n s t at~ ~lCA ~ec~ ~~~ i ~s 3S hi5 ~~o~: ~~ ~~, e x~ ~ ~~ise 3~j 
C' CJ"'I~'~ '~: :; '-:;J l ~ l d ~ ' J l:ll l a H~·,e=-n.:; ~o an ?:1 ,jtf .. :~ e 3 1 30 ~'7:'~t :. \' ~· 3~:. .,q 
h ' .-:"::::~ ':-.a. .;-;.. r- :" t t~ 2 ~, ~e c ~ ul~ ~ ~ ~ h !~ ~ - ':-' , . r " '.~ :-. ~ r:",:, .... 3 .: 
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were. A short time after this ~eeting, he had JOHN RYTTER of 
CENTCRY HILL FI~ANCIAL INCORPC~;TED of Los Angeles, California, 
call HERBERT. RYTTER is a money broi<er, a high-placed fund raiser 
in the National Democratic Party and a , ?artner of TORQUA~O's. 
RYTTERhad been putting together a binder containing technical 
information concerning FICA recovery in governrr,ent agenc:es '""hich 
included Social Security regulations and Attorn2Y's general 
opinions. TORQUATO explained he used RYTTER and SMITH to impress 
and WQO HERBERT. 

TORQUATO also paid for ~ERBERT's trip to Portland, 
Oregon, in August, 1983, to attend the State Social Sec~rity 
Ad~ini5t~3torts Conve~tion. T0?SCA!O had ~YT7E? contact ~ER9ERT 
at t~i3 co~vention and conti~~e ~211i~g eTA to hi~. In addition, 
TO?Q~A:O a130 had JUDY ELLIS, ?re5i~ent of eTA, a~~ ?oss~bly 
JA~ICE K!~CAID cell HERSERT i~ f~~~her ef~ort to gain H~?3ER~'s 
confi~e~c2 and make him ?art of t~2 te~~. 

SO -p"l'''T'e l'n l"~p :fI1 1·v. 11q9AJ! ·~,o, ..",~....,o -a 1-": --;:, .. ';J,-;:­',:1 __ ••. .. ~"-_ ~' ... t_ ... \..~' __ .""'\.. '_ .... '::': ..... \...;~ _ . ~<..J 

GOLD in the State Treasurer's or:lce 3~d ~~vis~j h m he ~~uld 
co -~ 
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P~ :-. :131·1\/a!"~1.3 11.. eTA cou get t~,~ FIC;.... r·?~c'... __ ...... .J.;.e::~ ... ()r the 
?~ ~~ s jl~3~:a S:~te ~mploy~es ;r~5~~tly b~~~g C0~~~Ct2~ "~~-House", 
G(I!.,:) ••.. .=5 .3n old fri.end ·,.,.ith 1.I.·;". 'JITt :;e and S~EL:-: :-:-3..-; '~;)nc: ::";5i,,'255 
rrd~y ~ ~ e ~r.5 3g0. ;.t aboL!t t~e 5·~~;e ti::.~- , S~I~~ ~~~d :,Jt-j'·._'L·.;~l) ~aj:? 

con~5Ct with ROBER~ ASHER, ~he S~3te ?~?ubli~~n C~!i~~3~, in an 
att~~?~ to take over th~ reco~e~y pro~ ~ c~. 5~I:~ i~~ica~ed A5H~? 
o~ed ~i~ as he, SMITH, had ~ee~ i ~stru ~~ ~~al i~ 5wi~ging the 
centr3l county Republican c~a!rwen to b~ck AS~ ~ R for the State 
Chairmanship. ASHER had only ta~en office in J~ne, 1983, and ~es 

e~?ting to set up sore rules and regulatio:Is. TORQUATO advised 
... ,.. •• -;:' , ,. __ c _~ ;. .. '1-:,-C'"' ~~.:."::,~'.:. r,,'r 'h ~ 0 1 ~ A::> r. ~R the e e , .. .= sont:; h ~ L. "''':' 11 ~ :) n .J. 0 ... ,,_..> ~"_ ~ _ , .. _ ," _ _ _ _ the~ ~ coffees 1f eTA cou_d ~et the c0~tr3c~ to do ~~3~ the.epubllcan 


State ~as presently doing. 


7h~ next ~eeting in this res~rd ~as 3 ~ee~~ng h01d in 

A-s~1A J~ ~;- ~'j ~te Gov2en0r's of~ice atte:I~ed by TOR~CA~O, S~:~H, ASH~?, :OH~ 


PIE?CE of the Gover~or's staf~ a~d a~o~her uni5~ntiEied ~~~.
"'''11/,.''''' ~ J-ifJ. 
~"'J~AI:_, 	 Orig:'!!a~ly the :"1Eeting ,\,,;25 to be ·.... i::.h J;I,!' ~'<'~.!..D~'-;:--: of t:--.-::-;·:)\·£· :::I::r'5 

St3~~, b~~ he c3~cell-::d 0U~ of ~~e ~c~ ~~~~ 3~ t~e :ast ~ ~~~~. ~e 
r~=a:led ASHER was ~ery 3~gry ~b~~: ~~:J'S~'5 ~3~ce!lat~)~ .. ~hi5"'..,.L},.,-*) '? 
reee~~~g ~as a get ac~~ainte~ 3~d i~for-a:l~e ~e€:~nq a~~ 3:~h~~~h~.IfC"",fAl.~R. 
so-e indi~~tt c=~~en:5 ~~~e -~~e, ~c ::li~~2~ c~~e~s o~ ?o:itlca! 
con~~ibu~~on5 ~e~-:: ~~n~ionej. TQ?~~~~O ~~~ ~~=~H n~xt ~e: in 
~;~E~'5 0~~i=e a~d t~ey ~ec_~~~ :~ -o~c ~c~i~~~y ?~rSLe t~e S:~:e 

~~?::i~es ~!:A recc~ery CG~:~~::. ~£~~? ~S3~ ~ :'~~ t~e~ I" ~~~ti~g 
U ;J a - -= .::- c. ~ :; g ON i :. h ? oj ~ ~ :..: n.:...? ~ ~ .:: \-:-:-: • 
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SMITH and TORQUATO met with CHA.R~JOCK in an office 
located in the Finance Building in the Capital Con~lex at 
Harrisburg. TORQUATO stated that this ~as a definite "pitch" 
meeting and SMITH utilized ASH~R's name on several occasions. 
TO~QUATO had already determined how far along the FICA recovery 
was. TORQUATO let CHARNOCK know that he knew how politics were 
played and would ma~e sure the right contributions were made. 
SMITH was more specific and offered a substantial amount of money1\''( to the Republ ican Party if CTA got the contract. CH.~_Q.~OCK 
acknowledged this offer but did not accept or decline it. Cr.A~~OCK 
did not feel it would be prudent to change from "in-House" tof. 
an out3ide agency at that time, but he did solicit ~ ~~opcs31 
from eTA. TORQUA~O advised ~e se~~ a ?r~pcsal !cr ~he ?~~~sy:v~~ia 
St:3.te E:n~loyees FIC.=\ recovery cO:it.r~c:' to Cr..;R~ :)C:::, ;'.SH~R, ?F=?C:::, 
S~ITH a~j o~~ers. TORQUATO last ~et ~i~h C~A~~QCK ~n ea~:y 

~Gv~~b~r, 1983, ~he~ CHAR~OCK g3~2 ~~~ a n~;a~i~e resF~~se 3~0~ ~ 

~_:'e c:)ntr~ct. CH.~3~;OCK cid, ho'~'~';''::~' s':~':e r.e ....·0;..;1-3 ~i';co .:"::-~ _- :,,,:s 

cc;;-:sij-:?:"a':iarl to .=:ny ol:.he::- li!(:e-:'::'~Ie ?~:,s:-a.~s ::1 ::.he ::.ll:.'.:!:"e.31' 
TORCl'.~·:~'O .5tatec en ::lr''2 ~CC15 :;';-1, ~.: 2.::.112:: S=':~'·~'C) ~· ·: _n 

~a~a pr~c-:?ss~ng in the Gaver~o~'s 0ff c~ ':~ sa~~5~l hi~'5e~f, t~~v 

C1C ~ot know ~ha~ they were cai~g. ~e ':3?e :-eccr2ej :his 
C~~VE~53':ion during ~hich the ~a~ ga~e ~~~~~~~s :u~icrcus s~s~e~5. 
H2 sen::. this ta?e to SMITE to ~~-G~s::-3:.e ~h~': ~~ ljic:. ~e ~~s 
r.e 13':er ?layej the t:a~·e for Se:-.::',Jr .j,Jr-:~ :::"': ·'.Y.=.:·':= ? 

Du~ing the u:lsuccessful 3t:.~~?t ~o =~t~:~ :~e ?0 ~~ s~'1~a~ia 

State Empioyees FICA recovery pro -:?ct, co~tac~ ~33 ~a~n:a!~ed

:f.J'j i_,'ll- ...i., IW with DAVID HERBERT. HERBERT cont nued De~tioni~g t~€ ?o 5s~bilities 

·d:~,1~M'A/4-t. of doing a FICA recovery for the Pennsylvania sc~ool districts . 

..., lit... #bt;f t, 	 HERBERT had talked to the school business ~anagers an~ !~lt it ~as a 

viable project. He indicated he f~lt sta~e 12gi~:3~i0n ~0~ld be · 
necessary a:ld the recove~y could b~ ~ade retr:~c~i~e to 1979. He 
felt the legislation ~ould be the only ~3y c:~a~ 2~~~~ri~y c~ulj 
:::e gair.ec. TORQl'A"IO state':: he sat e.":ci·~e= 38C'''::' ::-,~s ;.c,::,,,:8ili':Y 
ar.d st.arted 'to sell S>1lTH 3nc hi.s ·.... iEe, J~:DY, ':,n t:".e ·:i::!8i.l i:.y of 
t~e school district FICA recove~y. JCDY S~!~H i; a~30 3 13~yer and 
is in business with her husoa"d, i':ILLI.:"''1 S~·~:':':..t,· t~i5 :i!"T. '..:::10'.·::-. 
as SMI~H AND S~I:'H ASSOCIATES, 2331 ~cr~h F:-0~:' 3~re~:, ~~:-~~3b~"g. 
JC~Y SMI7H had 3.5 ~~ch ~nput ~nd ~~G~:2~;~ a~:· ~~ ~~~ 5:~~~ ~~;:=yees 
prc?0sal as her husbanc. TOR:~~:~ ~31 ~~s = ~;: -€e:~:1~ ~i:h 

State Senator :::UGt:~E SC~.~LO~ So-"7',::':'~e :;" .=: :.:-:'? ::.:.:-s': .:Jf \~': "':.. -;:. . :::-, 
1<:183. :'hi.s· 7Tlee':':'ng was held .~!: t:-.-= '.!~:.' . . ~. ~:::~ S-:=:.;!< :-:C. ·,·';:: :;, 
H~rrist~rg and ~a3 also atter~~~ ~y :~e 5~~~~:~'s t~~:h~~, .~~V ?S 
;C;'.~';LO~~, 0: .l.,l:-?S:". ,:~y C.:"..:n':y, ?~:-" :; i: \: ':Ir ; ~3, .~ ~~ .': ?:-·-:-::'~~l.y >. ::-!..::.:,.:,~ 
S~I7H. lc: ?<;;r~·;...:O .3j·J: s:?j ~e I~~= ,: --:..; :-,2:: I ~'::-:'·. ~ ·~ ·~· :'t~ ·T.:\,,:~~::S _;~~ ;"~~:.I. ~", ~: 
" r- Jl "I 1 Q 9 \- ....:.. .... ,. ,- - . . ~ .......I .:.I ......, "'" - '" ~ ..: " ., ~ -. n - :- ..... -.\ " .;:::J ...... ' r \'
J...., - I 	 ' j -.. .::01 I , 1"\........ . .o: 't;" 4 a 1 '- ..j , .... :1 t. 1 ..... . u ' _ .. 1"\ ., -3. ~... • _ .e .3 .; _ '_ - _ ..... .... ...... .. ::I _.L -- ' . - - ...... ' -- - .. ' 


for tr,e county ~rrp:~y ..~~5. rn J·-j":~ti:)n, :--:.: :--..ac ::c' ~':1 ::~~ ~ C .':'....'~ ~~. (\ 

~o C~lif~rnia in 8ctob2~, 1983, ~o pe~s~~31:y ~t~ 0~ve ~~~ ~~A 
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operation and to show him a good time. TORQCATO also taJkec 
to JIM SCP~LON about a job for sorr.eti~e in the future. Senator 
GE~E SCANLON liked CTA's program. TORQuATO informed the SC~.~T()~5 

of the possibility of a FICA reco~ery for the Pe~r.sylvanid 5("h':.01 

districts a~d the n~ces5ity of legislation to support the recove=y. 
Senator SCA!'JLON related he 'felt th~ legislation should corre f::-o!':l 
the Re?ublican side of the Legislature and believed the best 
procedure would be to amend the 1980 bill. SCANLON stated he liked 
the program and would support the legislation. TORQUATO stated 
he felt getting JI~ SCk~LON's backing would help obtain the 
favor of his brother, Senator EUGE~E SCANLON, and also be a key 
to cth~r ~u~ure ~on~racts in Alleg~e~y County. 

After De~ocratic sJpport ~ac j~en~€~el08~d :.h ro'.:gh 
S~n3~~r 5C~~~O~, SILL a~d JUDY S~!TH ~~ca~e v~~y i~~e~~5=~ '~' ~~e 
St~=~ ~~ r~riho ~3~ ?~~s~d 3i~ilar le;i51ation ~~d :~?;~~:a b01~~~2s 

CAV:D ~E?R~~T obta ~ ~ed a co~y o~ thi5 1~gis:!ti0n to ~e ~~e~ 33 

a sa~p!e. BILL 3~i ;UDY S~I~H then ~a~~ a ?~:ch to 52~a~~~ 
HE~?Y EA~E~, th~ ?~~5~~enL Pro Te~ ~f :~~ S0~~t2, L0 S~?~0~C :~e 
P~ O?03~j legis:aticn. HA~~q ref~sed !c:o~~~~g to :~e S~::~s. 
S ~ ! 7'H :':,en c'bt.:::':-.~ ·j ~_he se:-'..":~~?5 of ~-:-::V':: ~~:!.:~:::: ::' : '~~~r;o ·"\I·r')t.~ =. 
d':-3f~ of t~e ;;~')::" ,)~~7"~ :eg:3:~:.i':·r~ =.~ .3\~!,~~,s :-"-':' ,~·Je5:' 

- . .......... 'It,..
'! I] Fe' '(- r..",!.. :'0 acv i 52':: '-.=. t-. e 1 i e '.: ~ 5 :, e f':':--.-: -:. ~e :. :3 -c-~ ~ :-t .._ ,~ . :- \.. ... . 
5H'-::w:_:.... l. ==~ :,..:i..th ',-J'I:,I..;~v. S~I 'rE a~ ~:--:e Ja.~; ·· ~:ir. C-:' l '~·~:'~· ?·2:- · .. ·:; ::. -~~ 

fUfjd r~:Ser he!c at. thE' ~~?5~S ..i ~:;7 ·J?' L.CJDGE .~~~~) CrJ~..\~~~·o. : o~'~~ ('~ ~.~::? 

in E":·:-5~.e:l, i?2r::-:syL;lani.:l. I~'2 re :'::3: 15 :3. ;7l(:' ~~ ::-;q r.e!~ 3: ': ~ -? C.~o:_~(~·_·S 

/fI"d),tt ,J~" P.E:ST.; ''':;'R..'-':~L' in :-:arri5~L:cg in No\.·e ::' ~~r, 193), ~..:ith S~::::-n, S~l'_·~·'_: . !-:R 
JI.~ Ib Ire. • and probd~ly DAVID HS?B~RT b~ing prese~t. This meeting ~ri~~rily 

~as for the purpose of TORQCrlTO and ~ER9ERT to explain t~e 
mechanics of a ?ennsylvania sc~ool district FICA recovery prog=a~.AleA. ~,;,.." IM.~; He re,:~115 there ··..:ere several ;-1;2~ting5 with SHU1}V-':ER. be:';!y ~ne32nt

'I1J-6~J,.... A~#~~ 
when t:-:e l-:-gislation ''''':3.5 discJ='3ed. SHL~_;K~R h3d in?'u:: i:·:to th·?se,,,,,,,,41(. 
dis,:u3.;i~n5, ?articularly in the 3r~a as to ~hom sh~u:j te t~e 
res:::,o~3i.~lc <ntit!,,, for a~~i:'~~is:er-i:;g t!-.e r:ecc.jve~l·. S~'~~~~;".~~~R 

oriqin~lly favore~ ~he Gover~or's ~ffice hut la=er 3g~eed t~e 
Sta~e Treasurer ~ould be the proper ?e~sGn to ~andle the F!CA 
re c overy. TORQ~A70 sta~ed Everyone fi~al:y agr€ed t~at t~e 
Tr~a5~r~~ ~ould ~~ the r~gh~ ~e~3~n ~o be ~a~~~ in ~~e 1 ~~ i5~3~i~~. 
This ~::-~a ~as ~i3 :~~5 e~ with RC9~RT ~5PSR and Senacc~ ~~~~\E 
SC.;~-;L.· "):-': ~s ~'el: ~s '-,'i.:h 5r.:';:·~_'.\E:R :3.r\~ S~~:7H..~.S:::::? c.=.·...:~:.:r.·::~ ::~..::~ 
a~c 7c~·:;r:b.T'J t o:> 2E ·.·e:-~· ,:-a::-e:u!.. i~. ,....' ,=':'"J:i~g .,;::r. J~~"{::-? 5:l~ t~,. :S.~ 

all ~~=~5~0~S E~:~~~ ~e ~:~a~ed t~~o~Sh his, AS~E?'5, 0~~i:e. 
S c - e :~~e ~ n ~~~r ; ~=YI 13a~, ~3c~~:7 ~~C5~ :~e bill ~~d~ ~~ s ~2 ~ e 
C! .. c:-:-.c~-.:. 

~H~~A~_R ~~3 -3~e !~!~e o~ t~~ ) ~e-~al~ -~l:i c n Ja~:~~ 
~ff~~ [~~ :~e ~:~:e~-~:=yee ~!Crl rgco\~ry cantCict 3~d ~as 3 1 ~ays 
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a~are TORQUATO and SMITH intended to give a substantial a~0ur.t of.J1.,Mt'~ 111MA'. 
money to the Republican Party whatever contract was obtained byi', i,; )*;I,. eTA. TORQUATO met with SHU~~~ER a nlli.ber of times. The~e was

tHh~~. never any discussion in front of TOrtQU~TO c0ncer~ing SHUMh~~~ 
getting anything for himself.or his ca~?aign for his assistance. 
If anything was to be done for SHG~~ER, ~acNETT, ST&~ RAPP or 
JOHN PIERCE, it was up to SMITH to take care of it. 

SMI~H set up a meeting with the Treasurer, R. BUDD 
Dt~ER, this meeting held at M.:n.C~rCE'S RE.:ST"!.,C?_!l"~T in Harrisburg near 
the e~d of February, 1984. At te::d i::.g t his "'02-= +: i ~:g ".,.;e ~e :Jh-{::F'., 
:--';'.?K PH=:~ICIE, JOliN ~'1t: LLI~G-:'O;': 3na VI~C=: "~',;!C~";~CZ, all of U-_-:: 
Tr~a5ur~r's office, along with TOpc~~~a ~~d 5~I~~. During this 
;r,':? -?ting, they disc'.lss;:::d the pot.elt:'3:' ,=>: ,::ao2 L~ .; .~ 3~,:.:i.)n 3r.~ 

t~e ext-::nt of the sc~ool dist~ict ?ICA rec~~~ry ?~S~0Ct. ~ j r~~: 
of '=. he ?~o?o:;ed legislation :..va.:; f'.l.:-r-; i=~'2.:! :::-.-'!- ::~? ~:-,.-: :,.-;-:-::: ~ 3; ;:·: :::"-::' 
to be very interested. Y;'.KJ',";:;:,'::Z as,,-:::::: ~::~ :-:~: i- - ;, ::- :-':3.~;: :;~.;es: : ::, r-, s 

and a discussion :..vas :aad conce~~i~s L~e ~c~~~~~:i:y 0~ :~~ti~s ~ 
con~ract on a no-bid basis. TOR~C~TO 3dvised ~e 7~~~ 3 3 t r ~ ~; ?i~ch 
~a~oring a personal services or ~c-~i~ cc~trac:" ~~ ~~r : ~~r E x:o!~e~ 

the positive as?e~~s of C7A 3::j i~'5 5bility 5~'-: ~x ~ ~:-~~~ce in 
?~r !or~ing FICA r 0 2cveri~s of th!s n2:jr~. DY-~ ~ ~ :r~ ! : 3 ~ ~ d he 
w'o"'d I-,-'Jo YAK"WT(-Z r""-'''r- h ..... '" -r-3, (")r ~-,.- -- - -' '" ,.--. ' - ::. - -.--,..~.:>- ... ­~ .. ~ • d _ .. v j _~ :... _ ;.:. c... \... ~ ~ L. i '_ :::. _ -: _, ~ ; • c; _ ~~. .:~ _~ "_ ~ . ...... ~ ... t: ::, '- ,_I ~ 1 _ _ _ '- .... ::> .. 

------c~ll(')'"~., , · ' thl"S :no~l-r; ~·-"::;>."'r"-(') "r'~ ~ '" f '- --:: ":1' ;:,-· :: ::, ,,-,': "r - " '..J _"'_ . ~'-I... J t _ •. , .... -', '",,-_!'"'\ .. _ ......... _ _ . • _ ... . '""" _ ..... ~ _ _ c:- . • . • ..J .... 


t~ey ~er~ 'going t o s~t DWYER an b~a~~". S~i~ ~ ~ ~~~~ th e ~ue5~io~, 
"How do you bribe t::e Treas;;rer of the State ,:;of rer,:--.sy:\;ania?" 
S~ITH indicated he had to get a substa~tial a~o~nt of money into 
the Treasurer's ca~paign. SMITH stated he would personally make 
the pitch to DWYER that if CTA should get the contract, he would 
~er50nally raise $300,000 for DwY~n'3 c3~pa~;~. TDROCA~O also 
m~t ~ith JUDY SMITH during this ti~e fr3~e a~d she was in agree~ent 
that "~e have to ta ke care of :JVv~:'::~, so he'll ~a:.ce car-e 0: us". 
I~ 3ddition, SMI~H and TORQCATO ~et with A5E=:~ in his office ~ i~~e~ 
a day or two' prior to the first ~~ ~ ting ~~tt C~Y ~R or- a d3y C~ 
t ,..;o following this ~eeting. It ;""='5 at t~i.s r,;2'-:·:ing t~at ,;~ ~: ~~ p" =;~7e ~ 

D~YER was the rioht individual to h a~dle t~e F!tA recoverv ~ ~ - ~ ~~~ wi _. I 

for the ?e~nsylvania s c hool districts. 

SMI:'H tol :: ':'C?Q u l;iO he ~t't: :a.:"ec :;.; ':-:: :( -, - -.:· ;-;~d O!" ~':' .:;. . 

a::e~ t!-Je ~e-:-tij";g Elt :..~~. t~ RICE'S ~E:S-=-.~ t.: ?;.. :-:",:" but :::'-25 :"': '2: tt2 ~:~·: ·:' 
S~:~H ~3~e ~ny pitch at tha~ ti~e ~~ J~Y=:rt. TO?QC~70 st3: e ~ ~ ~ 
l' '.. ' .j 3 I r· a ~ ..., J I - r' \" .- '-' - ~ :J t :... c • - - '" . I 1 .': :... ~ , " 0 - - :: ..., ~ - , ,,- ..., ~ -.= - • '" • 
--: _ ..... ,, 1,",",- ..J !....J_ ':' . ~ ........ n. . . a_Y .'\,-J ............ _ "_"'- to.::.::: .... __ ...J •• -~ .~.- .... - .~- - -

.3 :3=e-r::'-::ice ~\ ~-2:::1g ·.,.;:~h ;:~.:':.':::? ·~· :- . e~ ':. ~,e ::::-?!" "Ao"35 :- ·:i::e. :: ..:." ~ _ S 8 

~~;~;~~!h:~~:~~~~st~!~~~k ~8~~ =~~~~~s::~e~~~:e~ ~:~~~~~~ =~0~7~; 
to ~e ~eld at the ~n ~3r~:~t~=1 i::. ~~e ~ i: s: ~ ~ ~ 
-!l:lS .Jf ~arch, 1334. ~311,~d ;':;:"-1 ";::;':'~::<, T;, _~ ~""t:'?, 's 

~-
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secretary, and asked that DWYER come to the meeting at the 
M..!..R.RIO':'T INN by himself rather than bringing the whole entourage. 
TORQUATO indicated he called a girl having the first name of 
Pk~ at the MARRIOTT INN and arranged for a very nice suite for 
the break:ast with DWYER. Dw'YER did show up late but by hirT'lself 
and during breakfast, TORQCA'rO exp13ined the ~echanics of a FICA 
recovery program for the Pennsylvania 5c~00l districts. S~I~H 
then made the offer "If you give us the contract, I will personally 
raise $300,000 for your campaign fund." DWYER then 5aid, "Fine, 
but no quid pro quo, no quid pro quo, no quid pro quo." TOROUATO 
advised that they then discussed the need for a personal services 
or :1o-bid contract at which time JW-Y::~ c·:-n:ir-:-,'?c :'e had VI~C:: 
YAKOWICZ looking into that ~a~t2r. ~O~Q~A~O an~ 3~:TE left ~~is 
meeting elated as t~ere was no qu~sti0n in t~eir ~~~~s t~~~ :~~y 
~e re going to receive the contr3ct. 

SMITH, following Ch15 :-,~eti.ng, in·::i:::a:.e':' r,.J :-:::~ ~ :"_'.':"-='0 
he ·,,'=.nte-::' to see D\AiY:2R 3g,=:n very ,;oon 3:lC 
~a~ted the money. 70RQCA~O re~u~ned to his 
C~:ifornia, and soon there3f~er r~ceived a 
S~1:TH. S~'~ITH told ':'O?QL.:":-0 he hed ~e:' ;.:i:.h 
office on wh3t te believes to be 3 Tuesday. 

:i~G 0t.,;t hc'",' :::;,.;'::'? 
hc~e in ~~~?c·r~ 3 ~ ~c~, 

tele~:1c~~ call ~~ ~~ 

Di...~i:::? ~n C~'.":·:::?' s 
DWY~R told 5~I:-~ ~e 

·,.;~:-. ':.e d t:ae 1:1:.>;;ey one-t.:airc, o:-:e-l:~i!'d,':):-.e-~r.ird ..foe :'l.i!·~_:--,'::C 

eX?~3i~led :h:'s as ;-:-,-23ning Dh-{t.:? '..,:anted SlOO,GOO :c.r n :-' ~"" ':, 

S100,000 for his .::a:-~aisn and $100,000 far t~e ~e~~sy ~~ -~ ~ St~~e 
Fe?'J b!.. i ca n COp_""'ti t t.:':'2 • 

TORQUATO returned to Harrisburg, Pennsylvania, a??roxi~~~el 
one to two weeks la ter. TORQUATO and SMITH then met. wi th ;'.SHER 
in ASHER's office with (first na~e unknown) McC~~~~~Y, the 50n 

of the former Pennsylvania State Police (?SP) Cor.~is5ionec, and an 
assist.ant to ASHER. ~MITHrelated his ~eeting wi~h DWYSR and 
DWYER's d2mands concerning' the ~oney. ~SHER ~as ~?set. a~j 3dvised 
it cou~d not be done tha:: way or "he dnc you .::o;;ld go ~o ja51" . 

• L_\w \:.c::.:-;:-n a-'l"l' s.:-d th'" "'o""l':>y "ould l-.,a'·e to ~r"'e tn t\-c. '::::. ,,!-.:> - .'- - .-.; t- !-~::>I. ~ "n...J •• - :-.. ~ " - .. - .' •. - '" ~ • • • \... - . '- . . - - - - - '" L - ' . - - - • 

r,-rl::>" " '~O ",,·"<-e'" SO.;!·v ... ··-;:-? w"'s "'ware -o-· .;;.~\..,:,.,,,,, •. "'- ,'o;"'r. "0 ~e 
t; ­

.;._. '.. _ l"' . .1. > ;;;J, ......... v~::t ................ _-..:\_." ~"J. ::. \ ' ~ ._- .... ;,'= ..... -~ '-:J - •• ~ '- ...... 

-- - ,4 nW"-R . t th b '~-... ,,' . h ' :;>r--"- rt.i!" o ''''0 t ! '=' !" e - ~ • :. p r lor 0 . e r.:? a .o( - 3::.... ~ e e _"" ngat.· L e . .. -..- ... u . • .\;." . 
rnl''''''w~'''~ tr-e """?!'>IO'T'" ITc.c!-l'ng SH'· .... ' ..·~::I ""'5 "'r-.--rt~ ..... \..- .-r"\ _ . , .... =-::1-'­. '- ... '- -~.~ ... . t.r"'•. ;\ I ~ : --\.... , _ U~ .. tr.l~, _ ..... _..~ -..I .....-:. _~.;., -- •• !::' ... --:- ..-----=-~_;:, 

" n::J -1.J ~ ~ ::i "r:l ...... " n" ::;, .. ..::; '-,=. '. ' .-. r" . . ~ <:: ~ r;;::; (""J .:::: ; ~;:-•...J T,",.:a -~ ~ 1 ~ ; r. f""": ;: : . ; • • \.~ :.. :,.0;::"' :> 

~[~~2.-~~~~I~~~:t~~~f~,{~~~i~:~f~~I:
t"_,, ;:,, ;,- __ :1 .... _::>L.-=:: •• _..1 :-\_,._" _____ .,0 ... _ .. -= ,,: J,.<:::V .... c.s .!t.:: , _ , .~ .. " O •• 

~T~R~~A7a a~v~se~ ~e ~!5 ?~~5~~: ~~~~ t~E 5 e ~~i~gs ~ere ~:~~ ~~ S€j
\.... :.~~ s~ .._·>~!. :<~::!. ~:'J?Q: ..·.;TJ 8el:e·.'~3, !-~c!·... e·:~~, t~.at. 5~1--r:-: ~.:C: 3:~ ·_· ~··-':":-r-.. 
:-::3. ":! - ?:.:--. y ~:~e= ~·~~~i~~s ~~E~ ~e, :~PJ~~:~, ~a5 ~ot ~[SS~~:. 

T ~~ :~~:O :-~~ ~i:~ 2= ~~:~~~ ~::~ ;~DY ~Y:7~ abc ~ ~ :te~e . : .. ~ =~ 
~~~~=~ J 5 ~cc~5 i ::-:5. ~e c:~si~~=~~ ~~= :~ ~e ~ ~=y i~5tr ~~ ~:,L31 
in t~e st~a:~gy 3"1 ?:~n~~ng 0~ ~cch :: :--.e : ~ '; : S : d ':. 1 .:. n :;~d L: ~--. e 
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actual negotiations for the FICA recovery contract itself. 

TORQUATO explained the legislation was being presented 

in the State Senate and the House of 'Representatives during 

February and March, 1984. Se~ator SC~~LON liked the legislation 

and spoke of it as a "piece' of cake" and a no-lose situation. 

SCANLON backed the legislation and it passed in late March, 1984. 

~~LON then call~d Jk~S MANDERINO and made an apooint~ent for 
TORQUATO to visit with him •. MP~DERINO was aware of the legislation 
and made the statement, "You better have-the Treasurer wi~ed, 
because the legislation gives him a lot of powe=." TORQUATO 
ther. told ~=--"mER!NO, "Q\..-YER is 'wir'?d 3S ·.:ell as he can be." 
~Cf?')CA':'O 3'':vised:;e cold ~_~.~;iJ::RI~~O he -..;ould !Je ver-y 3;::~.::ecia':ive 
of any help he coul1 gi~e on the lesi31~tion in the ~O~3e of 
Re?resent~tives a~d ~ould be ~~~?y ':0 5~CW his 3~?r~~i3tion. 
~ORC ~A7a sta~ed ~e ~O~~~ o~t at t~i5 ~0'~~ins ~:;a: ~~\~~?I~O ~3S 
havi~g a !~nd raiser. ~0?QC~?O ~r=t~ a c~ec~ ~~r SS0G at t~at ti~e 
a:-.1 he b-=li~·",·es he ·:;a·.:e it to ~..~;;';::==!=::\O'5 :;e::--?":3::j, !..E:_~....~. 
,. =. ",.D.~~. ~ ~'.'l - 1c.. .. ~ ~ . - - ;- ~ -- p ~ - a ...... , ;: ,,",,- ~ '7 .'""\ ~ h "Co ~ 1 1';­T 1- .4 1- .-::. ~.j _. · ... . 'v ,-0 n),!'7l ~-",--~~5~'2-,,-_~::---=:.~ ..:::.1 ~ _r .' - , ' T;:--'__-, --!. _.t:~_ _~=--..:.:..::;. 
"';0 -~ -.- ~h.::. ~.:.' ""'c' ~n : A~O -",:,- ·;:';' -~-- · -::--'-;; · · ·· i ' ;~ .. ; --- .. ~r... _ ::t .... c e :-'''' \... _ <;;_~ !...':~~ ~ J ..... l . _ a '- '- _ .. ._ _._ _~ _ . '-' .. '_ ... a _ 0> ~ • ~ •• _ 


--~--;-:;;-:;~:--- 1 t· ~ - ~ ... ~ ~ H • -- ~ - f :::( - ~ .... 0 - - - .. - r .... .:::. - -: ~ \... -.... .. • &­t:1_ .. _'-'~;:' a_~on c_s:::e~ ____ .. OJ::o_ -.J .·.:::_ ~_:::.,= . • _"l_l,_::. ""_ '_. !'::::_ Lna ·_ 
~ ~ -

~ay or the ~o11owing ~3y. ?C?QUA?O ~:3ceE th~ ~a~~ :If this 
:....:nd raise::- held at t;-:-= ~~C?HI~ COC:S:'i SA?, :.... 5.=:;~,C.!_:~:::.'IY'.; as ':!ither 
on ~arch 25 or Ma~ch 26, 193~. T~?QCA70 adv~~ e ~ his ~e2ti~g5 wi:h 
~~_~. ~~DERr~o '.~;erc pri\'3:.e 3:-:~ r.J,;.: lie 'v-~5 r'.D one ~: S"2 '.~"':\1...;.: .::5 rl3. ',.;'e ~c·.=rd 

t~eir conversati0ns. 7~?Q ~ATO do e s net ~9~all to ~ho~ ~e ~~s 
s~eaking at the ti~~, ~~t ~e~311s ~~~~ E ?l~O ca~ing up to hi~ 3~ the 
f~nd ra~ser, slappi~g hi~ on the ass dnd remarking, "I just 
ma~e this ~an $2 million." TORQUATO 3dvised the legislation was 
signed by the Governor of Pennsylvania 3pproKimately one ~~ek 
later. 

Shortly af~er t~e legis13ti~n ~as signe~ into law in 
e~rly April, 1984, 70?~CATO drove to G~~~~5b~~q, Pen~sylvania, 
to itleet ""ith one t:GIDIO C::RIlJ,..; at .f..~':_.LL~.s. ?::S7.;t:?_~,sr ;'~~D ~F·..P in 
that city. -CERILLI ~a:::""ea at le~gth ~s to "Why IORQr_·.~,:,o dl'1C C::A ',,:ere 
not going to receive ~~e FICA recovery contrac~ ~or We5~~oreland 
County, P~~nsy!vania. C7A ~d~ pr~viously s~b~it~ed a pc~pa3al . 
for FICA recovery in ~~a~ co~nty. CE?ILLI k~e~ a~o~~ t~':! l ~;isl~ti Q 

bei ng ;e~s2~ an~ ~ ~ ~t~~~ :~aT;: C:A ~ai c 2~~lete~ a F:CA ~ e c ~ ~· ~:y 
c~ntract i~ A1IE~~~~Y :~~~:y, ?e~nsyl~~~~a. C::?!LLI 3S ~ 2~ if 

" n . . t' r 9"'\ ~ d ........ .- ..=...., - ~ ....: p . P"\ ::. ~ ., ~ - ~. ~ 0""\' '- ' , ', - ~ r ,... -=-::, T' T !'.... t") ~ ,..;

4 ~C _ . t. r 1 ::J U _ 1 -:'.' . S • •a _ '= _ • • . _ _ _ 1 . _ ., - - :j - , - •• ! '- - ...I •• -}. -:- .. -=.:::::..'::...!__,_~'" ""-4. 

'r:'R~l·.:'.:~ :-:e ':C!Jld '::0 a -:;r-=~~ :: ~_k ; '::;:_~ : '~si:--._~;c !. ' ~ ..~~t~:-.·J C.:Jl:~'CV 

~2~ l·;--e- -~ ~,:,~~~-~ ~l?_=·;-;~~~n_t~ S_~~!:.~~·:. -~~·.~=-..:~ 
-h-.a 't '" C 3~ 1 i-:".t::< t-o--he---=-=--.::. ·~, r- i -~;"" '-. ~,.,., .. -t"',:)Ti'j r , "'rqT~ . "!" r -:.....-... ­

n~l~~t¥~zf.l o~~~~~t~~~i~r~~~i~l~~~;::._~;~S-i-Eh~~~.~rftS,0~ 

r71 '-:- :1':i2D- ~r.:..Y :-:-,o!"".e~ ,~~v : ·_;.'_r~ : ,::r ~-!.. _\·J;:~!~8, ~\.J~ S:3t·.? ,: ~2 :....::. :-:.:.~:'~ - -----_._-- --.....,--_..- - - -- -_.------------ - -- ---~-- --.-- . - - - ---- ---­
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$100,000 for BENEDICT. CERILLI told him BE~EDICT would "take 
care of you in other ways". TORQUATO told CERILLI if the co~tract 
with the State Treasurer's office came in at no less than 19%, 
he would be glad to help BENEDICT • ..£.ERILLI ask::d. about $lOO,OOQ, 
for BE~EDICT. TORQUATO statec he agreed he could do it • .-bu'; felt 
~ his ~n mind he would nev~r give that much to BENEDICI. He ­

ralso agreed to help ~~~DERINO but CERILLI dld no~ mention a 
dollar figure. CERILLI told TORQUATO to stay in touch with him 
and call within a week to ten days. 

~ TORQUATO returned to Harrisburg, Pennsylvania, and 
..,d) 5\hortly thero:'af';,pr, had anotr:er ~eeting ·... ith ~~Sl)~~D:O. The
\1;' J~S conci :"'.~~tlng with ~_;~~EjUNO •..as to ~isCL1sS ~r.~ :-: G~ti:-:g ·...· ith 

CERILLI, his conver5a~ion and his c.:::~a~c::;. Eo? ~~L::lted to :'-'...:',~·~ S~qI)JO 
- 'c"- t' . I" d ' -, --. y" ..."l-;::;- · -:-:----.··--A-l'--;- ~;---'- '-:·- '-- '-CERILLI ' ____- ---2.._'-on\ __ ::.a Ion ~~_~~.:.L·O - -- ' ~~.:-..:.:. '" ~__.!.n__ , .; ,~ ; :'l~L 
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figu r es. During this ~~"iod of t i,"e i~~'- 7 c o 'C'_'A,O 
a - ~ t \., e ::: UT rT" ~ S ... - ... - ~ n \.... a r A r: ~ .- """" t ; .:::lto'" ; - ,.... - .. ..... .. .- "'":"",.... ~ ~ - ..... -,', r' C ._ r"..... .. ....."1 ...... , .... <::: - >::: ... " " -' • - ~.; - '" - - u .. -" ., - '- , - . ,'" ... - - ::0 - . - . ':; ... ~ ..... 

the F!C.a. recovery con tr::c t. .lli..-i:~ R ' 5 __~~::";;'...l:.~ .:e :~.::. ~l._.a::..-:" v- : '': L 
t~le~h()r.~a~ 1 a=visina th"'l': aE);~::)I'--=--'.,=:s r-.:'.· :' nG :'!n ir.·.·e s::.:.":a.:..::..:' ''' 
c l~ nducte'd into th is '~ ter. TOPQl';"TO '':.·;-.-::;-co~~-t~c~ed S'e;:6~;- .,-.
'GENE SCA:-JLON and co;-f i r:7led "the BE~EDICT Tnves t ic - +- ' :=~ATO 

--~~......,--

~si<ed SC).NL lr nlS lring of SCANLO~'s brother, ROBERT, WQul-i 
be a problem and SCANLON did not seem to be concerned~ TaRQ~ATO 
~~n brought up the penaing trlp to Los Angeles, Californi~, for 
JIM SCAN'LON ar.d his wife which TORQU.:>'70 "'as paying for. Se:.a :Jr 
SCA~LON told TORQUA70 not to be concer~o?d ~bout this since i~ 
'..:as pay:",·ent for '''''ork JIM SC;'.N!...O N h:lC. (~ :,"'r, e for hi:-n and ...~= ~':!y:- -::-,~ 
in kir.d. TC..p.QuA'I'O as<ed SC.!...>.J~CN .i.~0ut t~e car he t'o?r.teO:: ::Jr him 
",~en he, Senator SCA~LON, ",as in San Di~so, C31ifornia, Vi5~:i~g 
his brother, R03ERT. ~~D~ saie. ':!-.c.,: '~' =,l~ld b~ n.9.....£c~ b~_e :-; .~. ~j-
fur t ~e r, r:e would r.eed.H·:O t:-,e r C5 r ."., . .::~ ~~:-e at ':e :-:ded !:h.e_~ -=-=-.:: :-.: 2.. : i·.:.. 
~~2r~a J.---:C;n3.1" ~~~~J.-D · -~S~n_ ~ .?_f~ ~~[.~.;_~ '; ~: 21 Lf'0 _~n i '~l___l_~ t _~;~ _: j:f'__ 
S:.~;-.~I':!'. : 'O?QUATO s hcr:'ly t:-.e:-e:1:tE:!: ;- ..,::.:: ::-.e ::-~s e r ·..a~i .-· :-. ::: =- -- ~ 

:' - :. ~ ,.,~c a .:- : 0 r So:! :--. a t. 0 r SCA:\ ~()K i ~ 5 C p-,~, L J :-': '5 :-2. :- .~ t h r :) '.; g!1 0 r. e .: .: .:'.:; . -_. ... ­
of the .':V-.A ef Calir'Jcnia:nc c::· ~: i r-':::ici:; :>: ::-:is ~.:as ~€r.:: ::0 

V' 

""-J7 .. ~ 
:r: ~ 

.. , ")r ",1\ 
'" 

• 

GAIL STAUFFER in SCA\LON's affi=e. ?!E?C~ :a l ~~~ dir e ~~:i ty-- --.. - ._-=---­
te:o?phone to GAr: cr 7~CuY i~ 5~~at~~ SC~~ ~0~'s o f~l=e. 

\ \. ,.. ~ --- ------~--- .--.-------~-----

\ ,I , ( ­TC: ? 'J!_~~~'C ".·;as o: e-::y ':2:-!ce!:~e'i J ~.~' '''';'_ a ~ --- ~~i :,le : :-. ': ·::3 - ~~-:' :":' :i(,\. . 
and he called CE~iLLI at C~?!L:lrs C dj ~r. 5nd 3s ~ e~ hl~ 3 ~ ~~ ~ .~ ; S./\\y 
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CERILLI confirmed the investigation stating it might be true as 
TOPQ::ATO did not get back to him as he ·....as instructed J TORQUATO 
t h en called MA~DERINO to inqulre :bcut the investigation. TORQUATO 
the n called CERILLI as he had been instructed. CERILLI told him 
he had talked to the Wbig guy", BENEDICT, who stated he understood. 
BE~E DICT said he would put CERILLI's son in charge of the 
in vestigation and not to worr~ as it was a "done issue". CERILLI 
told TO~QUATO he had nothing to worry about., TORQUATO told CERILLI 
he could not corne up with $100,000 for BENEDICT because he could 
not get the contract at 19\ but "he wouldn' t fo'~t bj s friends". 
TORQUATO told CERILLI he had talked to ~.ANDERINO and he had confirmed 
t hey would do some future business toge~her throuah CERILLI~ 
~O?Q[ATO further advis~d CERILLI he was in complete agree~ent ~ith 
th~s arrange~e~t and would lack ~0r~acj to future ven~ures. TCPQCATO 
s t 3~ed he never ha~ a~y ~ersonal c~n~ac~ with BE~EDICT, but the 
B2::;::~ICT in'v'e5ti:;;a:icn ''';dS ~. ,=:-.,:icned in conversatio;;s '..;i':~ S'::;3.~'Jr 
SC"'Tl~ 3r:~ .... ~~r::.--r: .. - .. ;··::> ,·..· '· .... ::-::>1"1: -~""NION alc:o c--:;~--~r .... ..-.' -'.. .\... ~-;:l '_~e ..... .:1 __ .. _ .--_ .",_ . ~ .... -"'_'. :>\...r... ~ ____ ,,=!_~~ ____:':' -,,:_. -.t. _ _

C~::>T·7I's -on ",:0- .. .., .-",""..:I i 'r'" t- .... e i~"::>-"' ,"'a:-lon 'O'=>l'",~ ro~':,,-- :> ~ I.\!--=:...;...:-:- -. ~ ~_."":"..E-_.~_~ , '!"""':'::'_!L..I. '''':'':.~~_--_~_''__-':!-~':-~'-''''''''' - '- •• ~ - ~.:",_.J~_:_-=--_ __ ~ 

t h o:: ,:;·.!ditor Ge:;e::-3.1'sof:1ce:.J 'I'O?::)f.;ATO ~G..:l;s~d t:'ac. his :at:-.e=-~,2.-:":~ 
-T'-:::'- " " 0 5R ~,...., ":;--:-;-':"--;''';:0- :IT ::J;:-' · =-'"'T.-~ ~"'''':; ~,..:I 1-. 1'- .. l-..=>;:' '' -'':'~' 
~.:.. 1""\4 , .a.., '_~.~"""';""'~_""~ . .. 1_':-'_-_'-_-_-=.·~- - .1 ....:..:_ .~: '"':-:::. .._, ~_=__L 
~ ' :;' - "i' ,. -" r' ~ ,.:1""~ ,;::::p'..... -;::.; ... y-. "- -;-~;..9_ ., .. :J .:.C _, wa~n .r.. _.::-_=.? on a c_ .. ;-, __ qn ,~~~::J ,.3 ted :t­"',:,:",'c'_",,_ 

r = ,"""',' "!..-;' ~ ~:a .A ~,...... +-~ - ~...,. -:- "-,,...."- ~rl'~ .... -\r""!rc,-"""ir :::~"";:--~,T"""''''''''T... ~ ... ".'-0, oJ R. '\. .. - ~ .. - '-' .l .. ':l .:> "''- - _ v 3.,.,._.,< :_~,,_~ , -_~~.,-=,-=-!.3~:::~._-~~s 
~~.:. ::.. ; ; ': 1 on. )I(""'~ .~ 

Part of c;.,-:"::?':; d-=~.3.:1-:'s of c:_; iil::lu~ed incor-:;;Ct'';'-.i,,:; 
i n ?0~nsylva"ia 3nd hir~n; 25 pecple f~0~ ?~~n5~:~3.n~a to d= L~_ 
" n ~~5 and bolts" of ~~e s::~col dlstric~ ~!CA recG~e=y ~ork. !~ :~3~ 

l i s~t, TO~QCATO i~st~~ctej 3~:L S~=:~ to i~c=~po~~~e eTA in 
Pe~~~~l~ani~. TCRQCA:O is a~are t~at ~as co~?leted in early April, 
1 9 84. DWlE? further insi.sted that ':;OS£?H ORAVITZ, Head of the 
P2~~5ylvania School Board Association (PSBA), be brought i~ on the 
de ~l_ TORQ~ATO advised he beca~e .3.Ware of a strong friend5hip 
be:.·.... '::'en DW-iER a!"ld Orv.VITZ. ORAVITZ tIllar-ted to do th~ FICA i.'<:: :: J"ve~y 

ccr. :.=~-::t 1'1 i!':',sel f. ':'ORQi.:A?O and S~IiH ::-.et with CJRAVITZ in J'J~~ 

~EL:I~GiO~'s of!ice a~d ex?lain~d the ~~ole process to him. 
TIJ:<'.:.·'_· ~-:' O 3cvi5ed ::02 cc.n·v"i:1ced ORAVITZ he could not do th~ fIC~. 

--" ';:' - ~ r b ·"T1'''' :.., '1 ,.., '" ~ Dr"V~R' . - ...-'1 t~ :J<:;::J' ,.~-'Ir -= __, ._r y csn .... .In........ iJ .. l"al y a-::tr~e~. y.,_~ InSl::.~e~ .Ie. _ ....-. .... ~ 
0R;,Vl::'Z be brolJg;" tin to the -:::'02 a 1 • OR.~.VITZ the n w~., te<j e. e-~. to 
ccr~ract with PS3A to pre?a:e 3n~ se~d out let~er5 to school 
dis:ricts for tte :r~~s~re['s o~fice anj to help coa[di~ate t~e 
pL::-.::i:1g 0: the a ·:t:: ;j al ~:;:c.:; :-e:::n:e::-y ?CDC:?55. 1.9 3::'Co?::,ce ::, .•,":.:::~ 
!l ~::. .'1 Ii 0 0 to. S c0 :J ("\ () - - - .. .. :0- - .. ::: "" ..; ~ ""r: , . 8 ...,; ~ h pc.;: , .. 0 ' " -;:-.;\~ .;",.:;.­

...~ • .~:.=".-=-- .--""",,:=:::~_._~_ ... _ ... ..... l"'\_~_.__ . ~~--==---.._~. _~ 

=re~~::-e ~ ~ailin; 1~5': !-! ==-~ :~:.:e[s to i~divi~~al ~ch~ol 

7~~: =:'c ': 5._ 'I11r'~ ;....2.-:; -: 3.:'':':' ... '- ~s C: i. t r 3': ': 3:10 se r" ~~.. :!i-~-;:,: '" .:. .::::~ 
b tl :. ::. :;sr:~ed ucc,n 0',,,, ~;";Y':::;. ::::,,':'_',~,:'O c:::-.sije~ed it :0 t.e r ,?2.::''.· 
~::::;:-::: r:> (.:.';::x:~-- -'-.. _._- --.., 

~G?~~A:) S:3:'~~ :.~~ .:c.":)c: ~:~:.~i~~ ~!:A recov~ry ::n:'~3:t 

Wl:~ C7A ~as ;c~~~~:ed to b~ 5~S~~d ~n ;~ril 23, :9~~, b~: :~~~R 
s ta:led it ~nd ~an~~d :0 "s:'t ~~ . p" ~r~b:e~s ~i:.h ~~\~~ ~~;3n t~ 
SU~~3C. during ~~gctiatio~5 ~~~n ;~:~~R YO~~~ A~D (~~?~~y ~~ ~~i:t0d 
a pr0?0sal at the 13s~ minute. TC~QCAr0, juring t~e ~eek 
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prior to the actual contract signing, was in the Treasurer's of~ic~_ 
TORQCATO called HERBERT with MARK PHE~ICIE on the telephone line 
at which time~ER5ERT told them CTA could do the job quicker and 
better than ARTHUR YOUNG ~~D COM~A~~ and that if ARTHUR YOCNG did 
the Job.. it could take a 10n<J time to get tne creC1 t from tfie--------" 
~ocial Security Administration (SSA) clearea. DwYER may have 
been in the office at this time and may have heard this call. 
TORQUATO acknowledged this call had been previously arranged 
with HERBERT and HERBERT did r in fact r carry through with their 
plans. Also at about this timer a comment was made to PHENICIE 
about the~e being "S300,000 fat in the contract". PHENICIE 
.5i..~::-~~e__.E.<?i!.l_': <,;::d 0ldce_9....._~b~~_9_0,()OO fat CQr.'_m e!1t in a"'.:>"''' 
to :>wI'i:'R.. ::'w~!::R t.r,.;:n decided to rew.:::-ite the corunittmE:nt and 
cut-~:':'A bonus. 81Jring the re',,;riti::g of :his crucial ':c~i·.:.:~er;t, 
PHE:~HC::: ·~p.d YF-jl·J\o.JICZ we.:e ?resent.. ?ORQC.;;TO r~calls P:-iE~lCI:: 
~a~~ng :~e 5tat2~e~t "I thought last. wee~ you guys ~18ost blew 
. t" • "' .... h 1S- t' - ""'f'V~'"..I\'Iol::'!>. t" d'"... 0 -·.AI"'··"n a .. "'d""'r QI\,:7\'T',"\ __.. _ ~;., 

wor
1 ::::.:::... '- l. :·, e, S 3c.e ::>,-, ~.J"c.~.~.'..J, ~__:J_~~ 

·..1 i-=: 0- ......£ • '" ::t I".. - ~.A""O' quy- - ar-.1-ng
-' 

t '..J..... m3. ....• .. ." a contr1·')',_ ___=-:. ~ .. ;.)r" __ =>r."_---=--_=_=__~ ~ - --r=>p'"':.. _ u" ,.; ~ --_ J .' • _ . ~ .. ~-: .. -:. ._" 
.!:.? -:-::1 c?':,".~3i ·;n. _ti;ll bets are--orf. I CQ'n't -,,,;ant a p'~!"': :1~ 

SMI7~ and 70?0C~?O had a ~ee~i~g wit~ ~SHER. i~ ;S ~~ ~'s 

office during this ~e~iod of ti~e 3.~j foll~~~~g D~~ER'S abc~e 
de scri2~":~ COl7'~-':?nt. ;..s:-:::~ ~··3S told D~\~·~·==R '.,,'='.3 r·?~~~gi~g on :.r.e c.:~-: .~: .. 
';'O ?QUA70 believes _!._S:EE's aS5i5t~:<:., ~IC:.:""=--=-·.:~i.', :o'ay r:3ve ::',~ -= n 
present a~ the t~me. In front of the~, ~5~~R pic~ed ~? the 
~elepho~e, called C~Y~R and ordered hi~ to co~e directly t~ his 
office. S~'-1ITH a:-!d -:- '2?Q:___l\TO left thro'-'~:--l t:.~,e re~r eCtor 3S c·...--~-==~ 
was coming through the front. .Z\Sr.ER re~lor~ed to SMITH t:'at_ r.e 
"chewed DWYER out". SMITH called TORQC;'.TO and related this to 
him. TORQuATO advised he then call~d F-SH~R at his home about 
h1S ~e~:ing with DWYER. ASHER told him to stoo worrying, ~~rp. ~Grything would be alright. 

The contract awarding the Pen~sylvania school di5tric~ 
FiCA ~eco~ery to eTA was signed on May 10, 1984, in the Tr~~s~~e~'s 
office. 7he-ccntract ·..... as 5up~osedly delivered to O\iYEr:\'s of:ice 
by the Attorney General's office on that day but it coul~ n0t ~e 
found. DWY~R's secretary finally found the contract ~~d 3 ~~e r 
WIL!.II-_""! S~~lTH hac re+:ur-~ed to t:-.e Ir-2=S·.';Z-e!:"S ·::>ffice, :)t,'y !::~~ ::;_:"; : "5.: 
it. TOR-::: :j ;'_TO ac,.-is.::! 3.f:er the contra,:,: s~:;ning, S~I:E ~~.'= 
C''''-~·=:R ~.;al"-<~c be~:nd :~~!' 'E:R's ces~ 3.:-.:: started tal"-<ing ab0 '~-;: --:-. ~.' -_ :'. 

S~I7!i :=''::2:, .,· tolc ':'CR~r.:;.:ro t~at Ch-r'::? :"'-2.r':ec ~o ~ncw ·,,·:-.e:--. :-.e, 2S 
going : . .J ~€t ::is ~, r=:'"'_e'l. 'I'OR·':t:~'!l.T·J 3~3r.e::' he :5 not ce~~ai:i ~,!_.tI; 
~E~~iC::: -ay ~ave =~0r~edrd t:.h3~ ccnv~r~2.~ion. 
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TORQUATO furnished the following information concerning • 
his koowledge and recollections of his and WILLI~~ SMI~n's 
con~ects with . the Attorney General of the Commonwealth of 
Pennsylvania and members of the Attorn'ey General's staff. 

TORQUATO advised that slightly before and imJr.eciatelv 
a fter CTA was awarded the school district FICA recovery contract, 
he and BILL SMITH talked about the need for getting an Attorney 
General's opinion which would bind or commit all the individual 
school districts to the contract. In effect, they desired to 
obtain an opinion which would give CTA the sole anc excl1Jsive 
right to r.ake rer:cveries for all the school districts. TC~£~~~~~Q_ 
advi~.d_~ not- at all cert.ain t.his opinion -has nec~5~_y__t ll.:_ 
'5A-.1-' ....J ·-"H ..:....; ndicate_ r_ it '-"'5 _ · O .... to -e._. ~. ·~+- I-~;__ ....'~r. ::r .oO!~ ._'-.6 "''-;'-''r''' a.J ~,1.. _ .... c P ... l ....... _ :;;t'-_ -l'~n.::.-1
~.l.. _ 

~':'I· ' '''T'O r. ':'>.iI·T""":"::::-h---~~~;,r ;.::.d t\- .. ~ ... t +-hp ,+-,..- - , ,,4· ·"!!,,,'&L.-d an_::-. _~:-l " dr. _.L ·__ r_ ,_ .Ie con_ra __ ,- 0 _ .. _ .__ ._or ..t?.:
' 

Ge~~-e:--3~' S c,fEice and turned :';-~e !:Cr.t!,:3 (~:' ()\.-=~ t~ ~~I(:r.~~I., ·TP~ ~:·. \j1 ! , 

a De?~~y Attor~2y Ge~eral. T~e =on~r5 ~ ~ W3S ~~e~ a?pr0v~d by 

the A~Lor~ey Ge~eral's 5~aff as to its ~ar~ 3~d 1~;31ity. 


SMIIH told TOR;)U;'.TO r.e h:d t. ?.=o :-. ~:l ~_o ,~c:-: ·...;i ': :l ::..?-.,. 


F 2 :-',r. .3 ~'l': a;: i~to ~De)' Get.e~--,qi) y i ::.. ..;~ '=' ~L;_~-S"1:- -~ ~: ~ :J-;~~T:_~~_::0_::__~ 3 2­

3;~··. -?d TOr:'! oClsi:.i':e _:l.ttorne'v" G2:-,~=' al'5 : ::::;i ,:)n .::::):-.:e~-::i:-1 C' t.h",, -·- ­
;:.- - I ' - 1 9--:- ..;- ------~:;-:- . .. 1"'"0 .... ~ c:::: _ 1 -' t- ~h~::_ ' - -:. -..;;:---~-:..:..;-:-;---..;_ ---= '--r ...·t·:: .-- ~ - - ­
"'X~ l _~_Jl ·_y or t.ne . • rt::asu __-=--...:::.__-""..:...•~ ~____ ;::•.:_-._:.. _ ·..J~_l_ -_.J no:::" ,.:.: . ::. 5 

<r'::"r-:-s - r-._ - . ";:a- ~-"r1"""""' - ...l' ...... -rl.::. ~ t '-~ n ": rr" ....... .:) - . -~~ ,... .. ,- .. ~ ~ -L n _ ~ o ,!,_ac ... "'_=> r_: ___ CL..I.y ", a~_ J '- :::'" ~ r _J_ ~.':) ' _ L _ ,_C .. _ , 3 ,_. ._ ::: l,.n_"l':1 

as th~~e ~ould have be en no reaso n for ~ .,y e!~lie= co~:~c:s. 5~:7~ 


t:::Jd 70~'Jl'';TD he ha:: offe~ed Z:~'_v.=:;,-,.:,:, ~~ 5l.2!L..2.00 _:.2.L_Z.I::':·' ~~"'~:' ~~~..? '­
'" -~"7-=;-· =---:--;: · p-x-c-;;:-:-":-:::-:;: "7or a Dr -s, .~ 'e ""\ - . l' '" ; .... n .- '" - -:.: t..., 'J -'l - '" :.- ,. i "·-'nC _ .... !:l ..... ""'4 •• "':"1; _ i : =1 • •__ I.... ..) .... I_.L'" '__ .. . _..J .... ~ ..... _ ... "-' _ . -_ . ~ ••-.", ... 

"RO-:¥sTys-Se'11 hancle it"." rORQCP-.TO-·believes S~ITn-;~(r~~t.- co~act 
wit.h ZI:-'"':·:E:?_V_~.~'; was before the contract was awarded to CTA be::a'Jse 
of an ex?erience he, TORQUATO, had approximately one week ?rior 
to the contract signing. TORQUATO attended the State Pepublican 
f'.inc. ra:ser t"leld at the WEST SHORE COUN7RY CLUB in early ,tlay, 192':!.. 
TORQC~TO ~as standing near the bar talking wi~h (first name 
u~k~Qwn) ~cC~R~~~Y an assistant to ROBERT ASH~R at the Re?ublican 
Sta:.e CDr;-,it':ee offices in Harrisburg, ?ennsyl·,,·a~ia. TOR0U .;TO 
a.::~~~~:e~;ed-he a~d McCARTNEY ~ere tal~i~g ca~di~ly abo ut t~e 
CD:1:ract ",~. ~n At':.orr-.~y Ge:v~ra' R'"'V ZIvy~?·g'\; .~'::>;:'::>:! '';~ to :~ e~ 
Mc -·;;;'~'·';'V ac::l.-",,", ?·v ... ~::>"" .. N l.· f 'ne .... -0.... ,;"'-t.. r\..· ,:".: , .-~c> ta':' ; "q-·· --;:'-',r\_.-.._ . ..... "'- .. _~_'......... 1 ...... ~~ .. ,_~ • r.. •• _."." "' ... 0 _ r~ -,~ ""'t::__ .... !'.... ~ . -"~}'-.J u .... 
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· ""'" ·'e~-t=:.r1 .. .......... ~\.--~; ....... ... _ \-!j ......... ~i ,~ · '·ATOQ _ 0_'_ ~~__ - 4 .::~ __ ~l.~ ~_ 

. .... __ & __ . _.~._ -o1 _';: ___ , ,_ ,-,-?,,-.. ; _ -~a~° "- i..J '_ ",: :..'7:"~_.=.. := ~-

~*~~~k~~~~~:~!~· ~!:!d~;~~"~~~~;:: ~:~~~~-~~" ~ :'~:'s 

~~~ =0~:~~~t 3nj "~~~.~ t~in~ ~~e~ v~~ bribe ':he sen c ~ a ~ ~ :c ~ , 

~t.~h;~~-~t;~~j~t~~~F;t1f;:_J~:~-~:i\i;thIf~-:' ; (::' 

----._ - ,-- ----.... 

~~?~C~~O i~di~3ted ~e is u~ab:e :0 pin?0~nt 3~rTH's 
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reported contacts with ZI~~~~~~, but tecalls SMITH stating he 
had talked with the Attorney General about the potential exclusivity 
p roblem on more than one occasion. On the day the contract was( 
signed or the following day, SMITH stated he had talked to 
ZI~~E~~~ and ZI~~R~~ had directed them to PAT BOYLE, the 
Attorney General's press secr~tary. TORQ~ATO and SMITH met with 
BOYLE and De?uty Attorney General MICHAEL TRANT at the HARRIS 
HOUSE RESTAURk~T on what he believes to be the afternoon of 
May 11, 1984_ TORQUATO recalls he and SMITH believes they were 
meeting with BOYLE only and were surprised to see TP~~~ accompanying 

-him. He recalls TRA~T was having pain with his mouth a~d jaw 
and ma~ have indicated he had recently 2een to the Gentist and 
l:ad sOl'le :...;ork done~- ' ~R...A..NT-chd nor. (:0 ~~-c""h talking ~nc S~~TH 3nd 
SOYLE proceeded to carryon the CiSc~s3icn. SMITH as~ed SOYLE 
for a positive Attor~~y General's opinion reflecting t~e Tr~a5~~~r 
h3~ing excl~sive FICA recovery ris~t5 re?3rji~g his choice of 
vendor. S~lTg offered 5100,000 or a subst3nr.ial ~mount of ~oney 
to Z:;:!'-~"'S?_V_~~fS ca:-.?aisn in e;.;.::r:::n?e for ::-:e p0sitive opi!1i00. 
SMITH ~as selling priority an~ 2~~~d by 3ta':ing if thE positive 
opinion could be obtained, he ~as 5u=e ~is elien: w0uld cont~ibu':e 
S100,000 or a substa~tial a~o~~t o~ ~o~ey to the Attorney Ge~~~31ts 
ea2?alg~ fund. 70RQ~A?O does ~~t ~ec311 whether the ~igure 
S100,000 ~as ~entia~ed, but if it ~~r~ ~~t, a 5~~stan':ial a~ount 
of ;riO:-h~y '",'35 :-1entic>r:ed. 30YI.::: ...·?,.s re:=;:.::.ti:-:a -:!-.o l-.ttor:1evJ::S'ne~~::lf5 
.....\~ ; ni '" n c"",;..,- 01' ' "p''' l-,=.c a '~-o-c-"-::-:. -:""0-- :'::- ;.. .. ·-.:-:--1-; n' . .:> To t"o .... - e \:' - a -~ _._­........:=::'~ '-.:i...... -- - " 1'~ ~ v ........ , :..; ~ ~ ::::- r.::: .I.. '-. •• t:' ,_ . . _ .1'..). _,.. -';:.:1... _ '- _ .L ~, J::' i_ "­

... ..,d rpp "-:-"':>s ... p;::r ~'vI-·l"';':-n-ot --.t .... '''''It- - tl-.=> "t+- '--r-'-y G""'",ral ;-. ~~L"">?-=---c...::::..~~- - _.... -". ~ . .- i. _.. . __.~ -:t.{' _~''''::'_'''_ '' ~-=.'''::..~~~.n._ ll~ ~ .,e: •. 1 ~~...:... 

- t!IlJ 
t i.9~ t. be ':'~' ,:? en t ':Ie GO'v:5'rI}c r' S 0 f:: ice anj the Tre3 su rer~ 

1.'returned to his home in California shortl ~ 
after this ~eeting. He felt SMITH was still talking to ZH',~~r:~:'-_~:~ 
about the ooinion. TORQUATO advised SMITH did not tell him he ~ 
had privateiy ~et with ~OYLE later and agai~ had offered hi~ 

. . 5100,000 fer the positive opinion. Afte~ the "no opinion" lette~ 
~.4$#r....,l,.t;t dated ~ '.lne 8, 1984, from the Attorney :;,.'?::-.'?!:'"al to t!1e ?e"1:1syl·_'a;-,:"a 
.,1IJrl.J ht,.,8.&. Treasur~r ;";C!".5 re ..:eivec, SMITH inr:icat~d this might be ~· E:.tl::'r t:-~ 

a OQsitiv.::> Qoinion-. TORQCATO e:-:plained this by stati:;g ';Or.~~ 
"'WELLI~G:'ON, :>~.;yER·s Chief Cour.sel, ·",:as:>Efe!"lded. by 8W':':::~ as!<.ing 
th e Attorney Ce~e::-al fo~ an opinion on this contract. In 2~jit~on, 
\~""E:"LP;G-:'C:; felt S~'ii--=-~ and ?O?::'C.:'.-:'Q \0.' 02:-2 not being tre5:·'::c ~a i r::' 
by :JV;Y'::R :"71 -:..r-.e r,·..:s:·:::ia':ions ~,:.r t.~i5 contracL SM.I:~ ~ e ~_t 
~";l='TJLI"~G-:- ' ·. ·"~'Jld~·,:(""j.:ly --.~.:> c · t" ·...·:th " (\o.;;tiv.e-tv~,;:< -, ;:; ,:nn 

i·h·ic~·, ~f--:.a;-:~ ·:f. ·?-~~-~:P_~l~L~-O-~~c::.rI~ t:~ i l ing ~=p-t ~.~~,_--
~), ,_;.a-, !l .. d s a v.;::."": 5 1-1 n 0 Ij 0 ..: ... I ~ :i ;.., ~ ; .-::, .. .::...; ~ .. .=> ',' .~. ;) CIT:; t 1 11 :r. ~ ',',::, ':..... :,:.: =­

~ ~.. ----~-=-=----:...~, - .. - -'" .... _.. ~ ------~.!.-.~--.- ~ ._-_ .... -''; -~ 
.",1-,. ... ~J. care c: ZI~·'.:·~ :::. ?_..·'...:..:-J . u !.!!'"in.g t:-.~s ::~:"i '~ ' -: -:-: ti~e, !';:; RQL' .;:'f) C,}!:3 1~ ... :~~ 

-. -.~-_-••-,,--~_-".'-... ----:"-;-~ . - • • .. ~ ~ • _ 4 _ ~ . . ... __ 10 _ . .. 

' ''':!.'':!1 ..J:.....D!. =~.... -:'M :.Jr. ~ ·...:..;.~rOU5 ':, C \ :-- .~::::.:;~:5 :~~'J t .. ~:y \.;l~C:';_-L -=-r-:.- :.. .. .. ~ .....'.~~; 

7G~Q;_· ..;:-:) ~~:;.:"rit~.:! ···~:::.,LI:~~:-C~ .~S 3. ~2.n ..:': i;:~':?gri.t~l. ::€ ;;:3:e~ 
~·;~:!..~~~;~i":~ ~.3~ ~lot::i::g to <10 :...·i':.~~ ::nj' ·Jf tLe t .~ ·:i j~:~!.i:; .~s '~'it~ 
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D~~ER. TORQUATO hac no arrangements with WELLI~G~ON and he 
d.oes not believe SMITH did either. \~"ELLINGTON was very ca?ab1e 
of writing a legal opinion, which he did, and was very 
offended by DWYER asking the Attorney General for his opinion. 

'. 
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In addition to information previously furnished in the 
inteJ:-view, TORQVATO related the following information concern ing 
DAVID I. HERBERT. 

TORQUATO paid HERBERT's expenses to Port1anc, Oregon, 
- to a':tend the SSA convention. In October, 1983, HERBERT flew 
l~,to Newport Beach, California, for several days as a guest of ~ 
'~ TORQUATO.. Both HERSERT and JA-M..ES SCANLON were quests of TORQUATO 

/ \( 	 at the same time in Newport Beach and both stayed at the BALBOA 
BAY CLUB in Newport Beach as guests of TORQUATO. TORQUATO advised 
he paid all the expenses for HERBERT on this trip and talked to 
him abou t f u t u r e emp 10 yme n t . HERBERT had b e-=e:;n~v~e~r::.l-....Ll.:;;...Jl;l.,Ulu,..._"1~~..... 
to TORQUATO in furnishing leads fo CT as a research pe_son 
for ~ICA recovery programs. In 1983, HERgERT bEga~ re~~::ng 
his dissatisfaction with his job n Pennsylvania State Go~e~~.~ent 
and :ls!<ed for help from :'ORQCATO =.nd 5~ITH in securing a ·:O:"C:di:f-:·k­
job. TORQUATO talked to !-i~?3ER'!' about job oppor-"C:unities ',';':'::' ~ 

CTA ~r.d ~~out futur~ busir,:~s ven::'.1:~s. TO~Q:-·.:..70 C0~~"i';.=.r2~ '" ~ 
.plc;£.lng Hlio~Ur~?T'5 tqfe ..... n ~'3 ~drr?'l ;;1:1 t:l.",~= to ::.:.R.:3::.?·:'4;:)o,:,~ 

lE. They discussed this procedu~e as ~eiQg a ~eans ~o 9~~ ~~~~y ~ 
~:o HE~BERT for the con~'..!lt:';;g services ~e :-'ad ?er:GV1'::"~ ~:q: T~,:::- - '~''':,~::,O 

and CTA. r:e belie'J~s th,",y,:::sC'~53ec 515,000 a year" ,?C'P ;)I· .:.:~) 

s::ated he dEcided against t:-:i5 :"C-:-:;'o':: of ;:ayi;;g ~E"?=-::::::', -::~.;;' - ~' :.; :'~J 

~~·h~.?_~ _ed he dre~:-,~~~._c:~'Ta~ called CO~~U~;';:_:~~~j 
"'~ \.,1' s· ar"'-o"'''''ey liT '~J -~ --1··~7;-""T ?7"rp-;"'o"~pora~" ,"",-,,_ ..,,- . : .-,- .. c. ; _.j::'~;1 _ '-'- .... jj '.:--.. •• r-...."1 =>J .... ~ ... _ •• __~.", ~ll_ ........ ....-:.. !-.c;:-_. -=--";. _- _ _ .. . _~.!i 

~i:ini in CalTrornT-a-.-~_b_~_lle\;-e51n Jam.:ary, 192~..L __ .2 ';'_JlJ_l
V. ~;~~~.N send r:E;:"::l~?! a le';,:~r '~lLh stock o?tions i~ .:~'~-..:\.'.,.~ " 1 ~~~.t_i.Dg a S 15« 000 buy-bac'< a r ter three YEar 5 na= ::;:! ~ s :; ~..:.. :..l =­n "'Instructed S NEMA~ to make sure it appear-ed to COr:1e frc:n_S7G~~_;~ 

~O!ot from TORQUATQ. During t e l.rs par 0 984, '.10 to and 
'l.ncltlcing May. ]984, ",,=hen a contract Was slgr.c.d, HERB~RT was 
~idered ra rr of the CTA teart!. :3Tr.~;:.M.~~ ca~e .... p 'Ni th the ._0:=0:: "CQM­
~~_x INC" .j _ ­
~-- TORQUATO advised he and SMI7H tal~ed ~bout t~e 5300,000 
cont~ibution to DWYER a nu~ber of ti~es when HE?3E~7 W3S ?r~5~~t. 
HE?EER7 was ?rivy to everything about the d~alinss surro~n~i~g ~he 
contract. TORQUATO knows EE25ERT was a~a~e of.the problers ~e 
a~,d SMITH "Nere having with C·";Y::.R tOl,,;~rd the end of the neg'J':iati:)~s 

~/)fCJr: .thiS contract. TORQU;'.TO ~u~t~r,'?c.311s a luncr~~-...!:.:?...:.-: ~:...:'1; 
LV' / ",.; -:... =:M-:--~ and l-==·::t:=::-PT ·,,·f,,:.r.:> ;;> r.i.c:"" .. ~-:-o~~s ~e~' t'l, ", ""': .. :... . ., 

~~._~.-'- ....... .---.!.·.~-~t~ .1 ____ ...-.. ___a!L.-~~__'___ _. - ., -- ...... -_ -~ ... ~:..~ . ... ...-.'. ,:"=,,, 


- ..... · .. .-I~ •• --t=..:1t: of 'S!":,,;"O \,\r-·::-:;, c::.!.l;"V~lc"~~ ~nd Z"'V"·-:-=-"'I~'· ~ .... "'-:-..-..; ....') ..... " ~-=-=-c:::.: -~.-=-._. ro., .0« ,'II I • _ r.~~.... _. _ ... .r_. __ .,. ~ ..._~ 
-;:::-;-:::-c··;· ; ~'.- - ~ ~1.1 \ .~ ~ L_ -,-._ ...... - 0_ ,-ole ,-:::>n_rac •• 

1¥#fI o..wrr DU."'·' :..---~. .~ ­
1t4-' ~'*N•• ' .)i..,.,.,.1 , ... _ ., ___ ~ _ .... 

#), .), ...~ .o~_"4JOn the cay the con L .r .3 C '=- '••:ass 1 S r1 Ed, ;.~ :7' e +: ',,::, ': r. n::. :-" ~. ':" .- • 

I", .' \.1~"'OT- un"-~ qt:"<:;~ ••. -.,..., " ~ ld u-~~-~..., I.. I- • -1'.-) -":)~4"_Nr,k&... ..,t~ 3.': ...::'= .. r_:-!.-_:' .• ,.1 _::0::' • ___ .... ,_:-".-... 1.. Ae _0 e-' -::.:-"_ I.e a': ~ ..)-~,/ 
,"-', ' '.I _ 40- ~_~,.:J. : r ~ ': _.'_ ::::Ii ~ •• ·c- ~-~:, _ ,-. rr '"r"r,;,.. '-r ...... --,,""\ ._- .,""\­
~,. . 	 F"-' -- - ~ .......... e _0... 1 l _ .: ~ .;.. • • _ _ <AI __ ~ __ a . . . .. -:3 C ' >« .. _ & -. ' .... r_ .. 'J ..-.. =: ~ . ~ ... ~ .....
, I. • ' _ 

• .-.. - ,... ~- ...... ..,.. p ;::, S i ::""" j ~ , _ - ~ ; ".. , t- . . - ~ i . \ ' r == .:=. ~ ""­,._ -:. . . .3 1.. .. ".3 _ .. e ~ _:: :! .J ~ e ,g • ~~ :::> :I :::> 0 ,_.... _ ,. ~ S :::>. _ .::: __ .) !'1 :::> ~ _ .. - - .. 

he ~:oljld find a '.way t03-=t. :-;-':-:::-Ef<.T_to ';'5'; t~le ,--,·-:,:-.ey t'J b'.;y t:i - :~ 
-	 --.­
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.Jnto the business In addition, TORQUATO recalls a luncheon 
meeting with SMITH and HERBERT following the a~arding of the 
contract to eTA. During this meeting, the exclusivity problem 
was discussed along with a ~onetary 6ffer during the largely 
unsuccessful meeting with T~~T and BOYLE previously disc~ssed 
in this interview. 

J 
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TORQUATO furnished the following additional infor~ation 
concerning AL~~ R. STONEMAN. Concerning the $6,000 plus check 
sent to ROBERT RADE STONE, President of the Pittsburgh, 
Pennsylvania, City Council, TORQUATO advised this was a payoff 
for STONE's assistance in obhaining the FICA recovery contract 
for the City of Pittsburgh. His instructions to STONE~~N were 

to keep the check fro~ looking like what it was. He told 
STONEMAN he had to take care of STONE and he had to do it now. 
STONE~N knew very clearly this check was a payoff to STONE. 
TORQUATO and STON~M&~ discussed how the cneck would be hancled. 
They discussed depositing the check into the account ~i~h G3~y other 
ch~ci<s and then rr.aking it look like a split f~e. ST·:~;::':'~.;"S 
'.vas .aware of whom ST0NE was and why he'Has to re~ei\:-= '::-:~ .-::'r.·::Y. 
STO~,E:-"~_"J 5t3t2d he would run ~he ch~ck tr.::-ough ~is ~'';~~:-'.':;::~ 3(' ::-:;' ;.:n ':. 
TC'PQCA'!'O 2x?Iained the odd a:nount of the ch~ck t ·:> S:)' :;::>": .':'.::. ,=:'~ 

rsason for this a~ount ~as to make STOSE believs ~e ~a5 ~~~: ;~~ 

a legitimate share of the profi~s, while t~e other ~3S ~~ ~ :~~ly 
~a~~ it ~p~~ar not to be a bribe. 

TORQUA':'O h3d a very thorough discuss::m wi,:r. ST·Y~:·>:."\>; 
cO:1cerning the formi:-,g a:1C incorporation of co~~-~~x H~CJ?:;):J_::.._::.':_:J. 

'T·.:'P ·'Jf];'7·:) i~s':!:;jctec S70t~EY';'.~ to file t:-:e COr?Or3te ?~::e:-3 E·:,r 
CO~~-YlA..x in Ja:1uary, 1984. Shortly therea::ter, S70SE:~'-:'.:; ~d:=; i",..::r"J::>:e 
to se:1~ ~~': stock ce=tificates an~ steck optic~s in CC~-~~X ~0 
DAV!D HER~ ~R7 and ot:-:e!:s in ?ittsbcrgh, ?e~nsy:va:1ia, ~hile ~c t 

~e:1tion~n9 eTA or TO?QCATO in these tra:1sactio:1s. 

T~e .ll.llegheny County con tract wa s co::!!? Ie tee a ndo ;)=;y-;.:::-. t 
made to eTA in early December, 1983. On the SU:lday prior to the-r',iP • .., !AIM t Monday when many of the disbursements were r.ace with the Alle~h~ny'1f't1 ~IJI~ ,.1 hi,J..~ • COlJlILy money, TORQuATO had asked JANICE KINCAID <1nc ~,!.....~! STC/~;~:~.~'.~l

''i ~_ blOt t<a'J/C,.,'J 
to his ho~e. This ~eeting ostensibly was to discuss ~~3t"'". t ~....~ k,. ttl N 

tit,,, ""''t' 1iIfJ''IIIJ, disburse~ent5 were necessary and when, and further, how they ~ere 
"'4') """;,,, bII;J.~. 	 to be made. During this meeting, a theoretical discus~iQn QccLr~ed 

about the traceability of cashier's checks. KI~CAID ~as ~x;~~icncpd 
in banki:1g t:'rocec'.lres and she along with STO:\E::'''-:'~ ·....'ere giving 
advice and cou~sel. In addition to the disc~ssions, the ~css:bil:ty 
of r~nning mo~ey ~hrough escro~ 3CCOU:1ts ~as discussed an~ ~ ~~ ~~at 
~i ;~ t cover its i~t~~~ed use. 

T:::?:JC;'.70 told KI~;C.:l,I;) and .37C;; : ::~.:l,:--J :-:e had to:) ;::.0':' 5: '')2,j ·),) 
~..t .. .JI· v eJ ... '" -0 - ~, ~,-" 10 ; .. ,..., .. ~ "- • • ., f .~... " t:- "1'..:. ··-~.:>""·' ·-·... ". , t\'~... ~T4'.",,,,,,, ~~ , _oJ::' r..,: ~.--f:-- ..... rl __ s,,-, ,_rg .... or g-:::~ ... .:.ng nun i.e .... _ ... '; .. _ .. : - - ..... . 
"'II, ..a A_. "~"'~.M>"" .4 C.; ~ - ~ :>...... . .~ -. . h - .• - - .. -'l • • h" -. - ~ ~ . - r - ~ ~ '- . .:::"" N'7I'·I:P'ff""''''',/~ '. '~ _'-¥ '-....... -_!::o __ ~~n JO~::3. roe .=>_.=. ... e·~ r.e :"lay .a ..' e ., ":: .. _ ... ..J ., .: • .. ­

""0 "~· · ~·IJ '-~l- -r" ...... ;s A=>V b'" ' .. . "-s l' t. ,.-- --=;s-··-- ·~ .; ,,-,; ..I t~ !". .;. •'It ~ l"'\ ~ .. u '- 0 _ ,j , _ ' J to. .. L _ c··:? ~ 1 e " ~ .,.. .;. ~ ._...... __ ~ ':; t _ . - .. "-7 • .;. \­

~~ri:l; ~h:s ~art iC~~ 3~ ~~et~ng. ~~ r~~~lls ~i5= ~S 3i~g ~c~ -c ~ ~s 
'~'Ji:1g to \·..l5e E:J .~.:"'L::;~ 3r. ·~ CA::A :::~~ ~o c:,·\ ' ~r ~~. <~s e ;;'~·::~5. .~!-: ::~~ 
.. ~ - .::. r .. .- ,- .; ~ - d .. - -.,...... .' - .; ~ hi..... ~,~ ~ ~ .4 ..; ,. --- r ::' -. . ~ ... ~. - ~ '. - :1 '== _ ~'J": n 0 ~ _:> ~ 3 .. :- 1 C ~ t-' a T: e ~ n .... _::. ~ '.. '- ~ ~ - g _ • € "_. _ ... . ': ~ 
- ,- - e b 1 ..... ' '"' A.~" .- -... t- • ~ - • • • d ' ~ _ .3 t :a' " '- .. ~ e -- ..~ I" 0~v.,' a •. K ~ .t'Io .:..." st3_1~·r.-:::ry. :-:e:-:3 r~ ... a-·"", 0 .. ~'-;:..~ .. . ,,~ ,~ . 
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take care of some people in Pittsburgh. He then had TORI REES 
make up a phoney invoice on DATA TE~ stationery and place it 
in the computer. This was to rr.c~e the two checKs totalling 
approximately $102,000 appear to be ?ai~ent to DATA TEN for 
software develop~ent. Sometime l3tc~, TORQUATO removed this 
invoice from the computer. This conversation was primarily to 
deceive KINCAID as he felt she was starting to want a bigger piece 

.~ of the action. Later at the sar.e Sunday meeting, TORQUATO took 
~~ STONEMAN into the den and explained the real purpose of this 

~ • conversation. He told STONE~~ that he, TORQUATO, was going') ~J cet tho 000 and the 576,000 ao~ S26,OOO c~es~s w~r~ 

~~. nlm. 
.I;:',}')~'i ?l.c~c in his _ 	 . ,then '.ere 	 ba 

• 	 On July 6, 198~, the FeGe~~l Burea~ ~f Tn~~stlsa~lon 
.. T '::>""'::>~ ';::0 - •• "' ..... ,.,~ ..,..rR,....I'~, T' ~ TTlO' .. .:>~( (.B.) s~~ . ..... a _~3cc:h ",~ .... a .. _ o~ '.J''''':~.O ~ . .o ,,, __ ~:~a._,- at 


~ 214 Colto:1 Street, ~~ei..~or:' 3eaC:1,::-a'!.lIornla. 'i'uR:.!LA':'!) call~c 

- t\. -.,'0"-;:-·.' ...., t h-- h - '" '~~ ,,~.,. ,4 ~ - .. c: . .. h.=>: rp
t;"';:o 	 ­\,.. ,,0 ~~ ~"' __ :..n.'1 0 - 1S OL,e un .1_C ca __ ~ .._ [1.3_ .• l.~ ~ ... e_er. _ -,_ . -") _ 


,," " ..., "' : - • O -" n_ . · ';r- _'"- =- , .4c. - _ , .... ~ c .... ~ ."­~"~ a.~s:er~n? ~r.y q~estl '-' ~.,::.~ c~~!lO:~~?v~:.~:..-. ~~ ~ ~.:;; ,:-~;'__ .-.~~~? ..'~ n~.:> 
~ h_IT'_, _Oi-'_Q_ATO round .n_ ~_.l._ 0 .. _~ __ . .r.•. ... :;C._Rr_ . _""._J ...... _cn _.a .. 

a;pa~~ntiy ~een oveclook~d in t~e se~~c~. 7his fil~ CO~~3ine~ 
sto.:;': o~ti ,:>ns only. He a~d S:O~::::·...:.S disc:.!~::,'?d ~,,·:'~t t~~::, ::;~c)lJld 

. 

'\ 
~ d .• . t- h h ~ ~'l t:: - ;--".- _....,...,. , -'"'" ..... c:'l . ~,--". ' ~-.~ -.,.,.,..,c.... 	 - ... - =--- -".QI' 0 ... 1_. t _ ... 1.:. A~_e ..... l.n_ ... n~ .,,,.. .'::. :. ""._,:1 t.0 [ __ ", ... :1 _"_ ~ ... -, 

bot~ felt it should be destroyej 3~~ it W!S bur-~j ~:. that ti~e. 
La ter en t~at day, TORQUATO fle~ b~c~ to r~~nsyl~'~ni3 to c0n5~lt 

~~th BILL S~~7H a:1d to obtain cO~~5e:. ~hile T0~~CArO ~!5 in 
?enr:5ylv:.ni3., STO~L:vL~~ delivered to TGRQr':ATO's hO:-:1e all the rE::cor,~s 

~hich had not been s~bpoenaed. JUDY ELLIS then destroyed these 
record s with STONc!1AN's knowledge. He recalls STONEMAN stating 
that destruction of these records ~as potentially an obstruction 
of justice. In adc.ition, STO~E:-'_;~~ hid records in his father's 
ho~e and ag~eed to lie a~out whe~ he astually returned the records 
to TORQCA~O. He w=s going to state chat he returned the records 
to TO R~UA70 on JU:1e 20, 1984... 

+-l-~, 	 ~1'-.en STOr..;E~·.;"~~ was subpo,=:-.aed to tesl:i f'i before ..... ,­9J"';"-~-FedEral Grane Jury in Pe~!,,:5ylva:1!.:!, T0KCTATO ret'.lrnee to :-:=~ri s~)'Jrg, 

~V· 	 Pen~ sylvania, with hin. Duri~g t~e trip to Pe~n5~lvania :!n~ i~ 

s ~~s ~~u ~nl: ~ee~inss, all of TCRQ~A:O'5 ~~31ings ~e~e dis=~ssed ~i:h 
S?(.'~t::--t.Zl._"". S;- C~~:::':-.A~J agreed ta lie :::0 :!-.e :9I 3bo'Jt: cer,:a!~ i.:c.:~.5 i: 
as:':ed and e·.'e;.~~ally took the Fi:::-:' ~~, e:'_.~:- -=n': be:':J!:'e ::--.e ::-·~::~::-=l 
':;ra~d Jury_ "'7he corporati':m ~:i:)",:n ':5 ?P' ~:J'_'C:'IVI-:'Y ~::~:C~""'_::'.~';C::: 
Li ~ :. -:- t: :> he! 1 the CO? Y~ i S;-. t to':" ': ? ': ... _~ -:- 0 '5 ~.:, 0 k e i , ': i t. ~ e j .. :·:h y i\ i :-. :: e r 5 

~";in". TC)?:'t.:.~.70 col fj 5?O~;::Y_~.~ :r.':s c '~r:;:'\~· !.-3r:i~n :"" ·.~S ~o be a !-,ol':i~g 
C G ~ =a~v ~:r Z eg;i~s ~f i~~er:Gr~~-= =~~~~r3:~=~s- 7h's ~~r~~r~~ion 
'--=5' ~O·bt l)~;c :--::3o-f S:C~,~~~~'.;-S'; ~-""t~r-='-=::~' P1~~ 
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The following additional information concerning 
JUDY ELLIS was furnished by TORQUATO. 

JUDY ELLIS resides with TORQUATO at 214 Colton Stre~t, 
Ne~ort Beach, California. ELLIS was listed as ?~e5icent of 
CTA~even though she held full~time enplOi~ent with ~nother 
company until her resignation in June, 1984. TORQUATO acknowlecged 
CTA was essentially his company and that ELLIS was used to reflect 
CTA as being a minority-owned company. TORQUATO wrote all of 
the letters sent out from CTA which were attributed to ELLIS. In 
addition, either he or ROSE~_RY CARROLL woulc sig~ ELLIS's na~~ 
whe~eve= necess~ry. CARROLL owns and c~e~ates ~~e ~E~?CR~ 
SECRETA?!AL SERVICE and han~led ~cst of ~~e ~~e?~~~tion and ~ailing 
of eTA's and 70~QUATO's cor~es?on2e~ce. 

T0RQ~ATO at~er?tea ~o set ELL!S to re5~;~ ~e~ : e o ~n 
~a~y occasions. ELLIS is very t3!entej and ex;~rie~=ed in =~e ar~a 
O ~,... -_ .. _,... ,.:: ' '''::11 ~~-~.;...' "'ho .4 - ... " -.~ - : '---·:'11 ~.,j"'" J
s~:~3~~;~e_s 3n_ l~ un _x:-,_r_ ln ,- . . _ .. = . e:,o?~Lff7/.~;;;;'~~ ..t..: 

/ ~~ 
T0RQ~ATO ~3je no a~~~~?t to ~ee? . is business dea~ings 

fr o ::l =':LLIS and 'Jsea t:---,e 'NO~~S orl:::-:: an:;;:: "of: ~o:.:' to a~d !.:l front 
of ELLIS. She ~as very ~uch a~3=e of J~ ~o in; ~u5i~~S2. 
T0 R~ ~ArG had violent argum~~ts ~ i th ELl r~3is~ing h er 
j ob, ~hese ars~~e~ts int ~ ~si:yi nq in A~ril a~~ ~ay, 1)6~. E0 t c lj 
~e= so~e of ~hat was going on a~d relat~~ he ha~ =c pu: u p ~j ~~y 
for the Pe~~sjlva~ia co~tract. As ear:y as la~e 1983, s~e ~25 
a ...·are that TOPQuATO had her CIJt into the ~rogr€1" for 25! of m:t 
or approximately one-half million dollars. When they did argue, 
TORQUATO would point out she stood to ma~e or.e-half million . n~ 
dollars in the deal. ~~:. 

_ ~1:'- TO~~~~~O . recal~s he , and..., ELLI~ h~vin~ ~~~:-:er at ,the (\)~J 
L~:~~E.: , :~TA~K_"".• J. 1n Callfo~~la w•• en s . • e \..ln~u:=-~.:: , .as r t~ I,..'r.~ 9 ;:~~. ,.", 
SA1_ H ... a:» gOJ.~g to get as mu ... h money as I.e "'a~ _·.)"n ~ or. .(I ? !I... ~.~ 

replied SMITH delivered the Republican side of the legislature 
a:ld he nee~ed him to deliver DWYER. · ELLIS was 3!SO made awa~e . 
by 7GRQCATO o~ TOPQ~ATO'S father's connection ~ith the De~oc~ a t 3 i n 
?er.~sy:~ar.ia and SMITH's co ~ :-:ection wit~ ~WYER and httor~ey C ~ ~ 0 ~~1 
t:::RC'Y li:':'V£::;Y_;'~;. :ie also recalls tali<i;.g to E:I.::"lS ~!::l '.:nt 0;·'!·:::2. '5 . .,5c-.:a!led QOU!Jl€Cross. 

On a trip to Ea~aii, ~C?QCA~O ~a!ked :0 ELLIS abo L ~ t~e 
a~s ~ nce ~f any b~ibes or con~~ib~~iO:lS i n his 3 ~ ~ ~ : ~ ?t t8 gEt t~ e 
H3~!~ian 5ta~e ~ICA reccvery ~ : ~[;~~~. ~e ~c l ~ ~e~ ~e ~~lt i~ 
~as not ~~c~s5arJ ~ ~ ~e a~d he ~elt c ~T~~r~3~1~ ~~~~t ~~vi~g 5 C - ~: ~2 

on :~e i~si~e. ~CH~ RY: 7 ER ~a5 ~ir~d to flnd ~~e rich= ~e;5 Q n a n 
t~e in51~e in :;3~aii. 0bvio'lSly, he did not, ~s anc~~~r-con~dny 
~3S a~arj~d the contract. ~LL:S ~as 3150 very ~~ch d~~~e of DAV:O 
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HERBERT and JAMES SC~~LON in pennsylvania and their i~portance to 
TORQUATO in obtaining the FICA recovery contracts in Pennsylvania. 
ELLIS did, on occasion, talk about beco~ing indepe~dently 
wealthy, o~ning a MERCEDES, having a face lift and having more 
mo ney than she would ever hav~ a chance to earn. She re5ig~ed 
her job in June, 1984, and agreed to travel to Pennsylvania and 
administer the school district FICA recovery contract along with 
JUDY and BILL SMITH. 

http:11/19,20.23
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In addition to that infor~dtion previously furnished 
in this interview, TORQUATO related the below listed infor~ation 
concerning WILLIAM T. SMITH's wife, JUDY SMITH~ JUDY SMITH 
played a very important role in all tte ' negotiations with respect 
to CTA's unsuccessful efforts to obtain the FICA recovery contract 
fo r the Pencsylvania state employees. She was even more active 
a nd important in: strategy conducted in their s~ccessful atte~pt 
in obtaining the award of the Pennsylvania school district FICA 
r ecovery contract. ITORQUATO conferred with and reported to JUDY ..,f"J, f i"",., SMITH on almost a dtily basis during the Feriod of negotiations

'/f.~"~ t: ;"CJ, with DWl~R and after the contract was sigi.ed~ TORQVATO met with1&,'1/ :J-,'rJ, HAfJ 
JUDY SMITH and Sena tor EUGENE SC~SL0~ a. t the ~,-;~J~inc!< Si'E:.~!< ;-:OUSEr,~~7P~""rp! f or a strategy meeting on one occasion. ~e and J~DY S~ITH also 
met alone at the ~';'.\=-PICK STEAK H~)USE :or ~no':.:'~r s"c':-:lt ,,~gy ;-:-e~ting 
o ve r lunch. On another occasion, TO?Q~ATO a~d JC~Y 5~I~H we~e 
sta~ding in the C3?it31 rotun~3 ta!ki~g with (first ~3~e U~~~ ~~~) 
UNGE~, an ass i s ta ~t to JOSC:?~ O?.P.V -: T Z, at t:-,e ? 2 ;.::'S ·{L- '3:-_:' 3 3 c:-, :)Q 1 
Board .A.ssocia':.ion (PS3.;). Senator ECGE:~;E SC;'_;~~,O ~; ..,Ial:::::j :.,:~:: to 
th.3i:1 at that ti:r.e ~nd said to l~~G::~" "Y':.)U g--.:ys 3!:'e g:)i r: g ':0 -,..;: !":< 

with the::;, ar~n't you?" "I'll be L:?S,-::t if yC'l': ·:)::.'t·'.:'GP ~: '''_;':'O 
r c: i t e !" 3. ted :. h =- t J U D Y .3 ~ I T H was \' e r '! ;-:- ;-= Ch 3. ',,;a !:' eO: ': 1': "2 - . ') ~ '. e 'j :J:=:- -:> :- ~ :: 

to DWYER to 5ecu~e the 5c~ool dis~~i=~ co~':.r3C~. :n 3~ji:i0n, 
s he ~as very irs~r~~0~tal in t he pla~~~~g of ~~2 a: : e-~~s :0 

S "" -U-':> a p""s;";ve "* .. ~r .... ey "e""''''~~''- -- : ..... ;~r -~. - .- -...: ~ - ~ ~ 1''-.-::. - -,~~ .-.,-",;;;:'_ .... _ -' ..... '__ I"'\_I...·J .. I V •• ~ _~ • .:" \.J~ ..J... •• _:..J . L~'L.\. ·:"- _ • . J. •. ':1 _ ... _ '-'_. 1 -_ ... -:t ...... ~ ... 

, .. TC"- . ,,, , - ~::> -.- t .' - B I I L ('" .... - ." H ' - -,.., h; - : f - ~ -: -, ~ '. r l ;" 0''''1_I.#'Ab-'(II''h-.~•• e .. _s a.lsJ_!"' .. eSo::: .... r.o:::n ,;:-,.,.1.. re~l3_,,:,_ .'_ ~' 0,_ '": _ ~~ ::>.IJ),._,,) 

.l; t111~! 	 to Attorney \,.;e~e!'al ROY ZDt.....EP.."~A.N ~nd l:lt~r " ';~ '::' :: 7~~ ~i' c :: s,-~ ~.: .:;,; e ;:: 
their H~~PI.s HJUS2 ?::':STA!j?,.;:iT :7', ~eti:1g wi t h ''':i:\=-:-;:',:' ~ ;:?!'.~::' ,~~ -: 

?P.':'RICK BOYLE;:j 

Shortly after the Tre3surer signed tre contract, BILL 
and JUDY SMI~H, DAVID and BRENDA HBRBERT and TORQUATO had din:1er 
a t the CASA RILLO RESTAURANT on the t;-i'est Shot't~. I t 'Na sat tr. is 
meeting when they drafted a letter to (fi rst na:"',e unk:-tc·wn) L=:7''J.,RCA 
of the Harrisb~rg School District in Harrisb~rg, Pe:1nsylva~ia. 
This letter was signed by DAVID HER3ER~, cated ~ay 19, 198~, ~::.~ 
~as sent out ~o nu~~rous Pennsylva:-tia school districts. T~~ 10tte~ 
W:lS intended to cOlT'u"'1U.nicate the cCIT'.plexi ty of the FICA reC':'",'c~y 
and to educate the school districts as to ~~at would be i~~clved. 
in a ?coje ,:::t of this kind. I:-t ac~i.ti '::-r., ~:;:-.~ ;-::(":st irrp,,:,rt ,H~:ly, 
the letter ~as meant to disco 'jr3;e the s ~ ~oal ~istric:s ~!:- ~~:'~- r~i: 
the FICA ~e==~ery th~~selves. 
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In aedition to the information furnished above, TORQUATO· 
related the following additional data concerning his knowledge 
and experience with Senator JOHN SHU~~ER. 

Senator SHL~ER was involved in several of the strategy 
meetings involving both the passage of the special State legislation 
and later the hard negotiations with BUDD DWYER to obtain the 
s chool district FICA recovery contract. TORQUATO was present when 
SMITH told SHL~~ER about the DWYER meeting at the MARRIOTT INN 

.n..,..AAt..A ,J..",~ and the "no quid pro quo" story. On addition, SMITH related to 
~..~ M/W';~.1 SHUMAKER the later meeting he had with DWYER where Dwl'ER wanted 
,-1-."".1. the $300,000 in a o:le-thi:-d, or;e-third, one-third rna~r..=r.J TO?·:::'!...;.:1.TO 
, related SHt.;!'-~_:;~R -,;as also told about the ::-.eeting with ?0S::::R7 
DN,14,,; ..,A,)t. ASHER, when ASH~a beca-e angry 3~d cal:ed DWYER to his office_ 
".4 ""'AN,~ AN 5H~~~KE R was ?r~sen~ ~~2:l jisc~5SiGn5 ~ere held concer:ling S~!?H'5
I,NI,o'l"t.l ~. ~ contaC1:-S with ;"I:tor:-:ey GEr.-=-::-al ZI:-'-"'E;~~~_:;:; 3:1d t;'e 13'.::-?r '_;'--':;-· ~ ·::"-: ~-:S:-:;= · j!
~~.I';AAr'A r j'·:=eting with ':?_;:~':' :ir:':: 30'{L::: ,")I ':h-? At.tJc:-iey Ge::-2!,31' s Jf~ice 0 

TOR'JCATO adviso:?d:-:e C2nr.o:' say Sii :': Y'_:'_~E:R --~::ew about the $l .JO",)'JO 
o::er to ZD-1:·U::?Y.),.~'5 cc:-' ;::ai ';::, bllt is al...·cre .5H;"-~·~. :--~:::R ;'..:35 ; ·re:. ::: ;-:t 
~hen S~17H stated sc~e':hi:1g ':0 the effect he ~culd ~a~e ca~e Ji 
Z I :-',,'·S ::t"!..:'_'1 • 

TC?'Jt~~;~O in ::ic3.:-:·.j, 3·~:-. ,=:'0!:" S~l"'::-~!<:~!,"'; Sf:?c:--2~c~:i' !..· :~:D~ 
( ~ :: 5 t n 3.:- e 1; n :.~ n () v,.' !""!) , ',,-e.?. 5 a tJ -? :-)' C 1c s e L : ' ~ fie 3 :--1:' 'J: 5:-~: r r: . H2 ...... =. s 
a!:<e to ca:l r.o::.· r d:l-:: d-::: -::-~ :~ ,-=-:-".e S:--!L- ~·!.!.!'::::R'5 exact wr...:-r-?.3 :: ·':'l! t: 5 at a'-"i 
m~~e~~ .3:ld ~as able ~o ~ e ,: ~es~ages ':0 hi~ qui=k:y. ~~t~r ':he 
i~v25::igation b0-:a ~ ~ ?ublic, TORQCATO di~ not ~~~'.:: or ha~e co~tdct 
with SiiL:·I~:'·:::R again. 

---~ ... .. .~ -, .......
' .------~..-- --- --" 
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Concerning ST~~LEY RAPP, TORQUATO furnished the 
following information: 

ST~~LEY RAPP is an assistant to Senator HENRY HAGER, 
President Pro Tempore of the Pennsylvania State Senate. R.;?P 
further a~peared to be a friend and political ally of BILL SMITH. 
TORQUATO and SMITH had several meetings in ~~P?'s office, maybe 
as many as ten, and an occasional lunch with RAPP. SMITH used 
RAPP as a sounding board and he was basically a strategist. 
Regarding the planning of the propos~d legislation, RAP? was 
always in favor of handling the school district FICA recovery 
through the Treasurer's office rather than the Governor's office. 
On several occasions, SMI7H and TORQUATO, in the pr~senc~ of RAPP, 
discussed ~hat was going on at the tine, including the 5300,000 
of fer to C'WY::R and his Ca~?'=~gn f'.lnd along with the SIOO,OOO to 
Attorney G·:=ne:-al ZI~·".:"~R.""~:'.~' s C3T'"i?a':'gn. TI)?QU.~:'0 advisee ~_a.?? 
a~so ~as a~a~e of their at~~~~t5 to secure the ;ositive At~0r~ey 
General's opinion ~ith T?A~: 3nd SQYLE. In addition to these 
facts, ?.~.PP K:1eW of SMITH :Hid '?O?Q:";';TO' 5 contacts and arrar.s-=':-,.::n+':s 
with ROBtRT ASHER, P2nnsilv~~ia S~!te ?epublican Chairman. 

TORQUATO indic~ted an ind vi~~al having the last na~e of 
PE?RONE wa s in a nd around ?_~.r'p I s 0 f ice on QC'ca S 1Clr. an::: r: 3y !i.; ':e 
overheard 50-:;e of their disCI.::=.sio!1s. Fi-2 b21:~v ·:~s ?S':'PQt\=:: ·...:2.S 

present ....hen D\ofYER's "no suid pro Q1J 'J" 3t::Jry ·...:3S relat-2c . 

.. 

I 
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MARK PHENlCIE is a Deputy Counsel to the Pennsylvania 
Treasurer, R. BUDD DWYER. TORQUATO related the following 
information concerning PHENICIE in addition to that previously 
f u rnished and set forth above: 

TORQUATO indicated mbst of the information he has 
c o ncerning PHENICIE was related to him by BILL SMITH. SMITH told 
TORQUATO he had met with PHENICIE a nu~ber of times and PHENICIE 
wo uld remark "You guys are going to make a lot money in this." 
SM ITH stated he had promised PHENICIE they would take care of him 
and indicated PHENICIE . ~ he contribution to DWYER's , J 
ca:-:;;·a ign and ·..:ha t -,."a s ~.a??en i:!g. /(1t'\4.I ~ - 0 · ~1~. 

TO?QUATO statAd he had ~o direct know:~dge of these 
c ont acts 3~d conversat i ons with ?H~~!CIE as he ~a5 not ?r~sent ~hen 
t~~s e convers3ti~ns occurred. His i~fo r~3t~on concerning PHENICIE 
is a~~ributable o~ly from 5tate~en~5 ~a~e to him by SMI:H. 

TO?QCATO a~vised he is not a~are directly that VI~CE 
Y;''':· ],..jrcz, a De?Lity CO IJ ;-:sel to the ?e~;-: sy:..,,-=nia Tre35u!'er, \,;as 3·...;2.:-e 
o! ~~eir deal with D~~~R concerni~g t~e ?ennsylvania school di5t~ict 
FI:A ~~~ov~ry contr~ct. 
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(First na~e unknown) McCk~TNEY is described by TORQVATO 
as being an assistar.t to ROBERT ASHER, the State Republican 
Chair~an. He was further identified and introduced as the son 
o f a forr.,er Pennsylvania State Police commissioner. McCART~EY 
wa s present on at least two o~casions Nhen SMITH and TORQUATO 
met with ASHER. He was present when they discussed the $300,000 
contribution to D~~R and how ASHER deffianded it be handled through 
the Pennsylvania Republican State Committee. He was also present 
when SMITH and TORQUATO related to ASHER the serious problems 
they were having in their negotiations witn D~{SR. At this 
meeting, A5H~R ?ic~ed up the telephone and orcered D~-YER to cor-e 
to his office. In 3~~itiQn, ~cCA~~~~Y was present ~hen TO~Q~ATO 
ma -::'e the bri::-e st::':-2~t!nt to Atto(,:ley Ge:>era:!. Z:L~·~-!:::::t~.~ at t.he 
R~pu~lic3n f~nd r3iser held at t~e ~~5T SHORE COUNTRY CLUB i~ 
early ~ay, 138~. ~cCAR~~EY ~as obv ~usly a s~;po~ter and assi3~3nt 
o! A5HE~'s in t~€S~ ~~~tings b~~ ~f e~ej very little in the ~ay 
o~ advice an~ c0~nsel. 

~~ 1----------­
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• Potlole 

TORQUATO met JOHN RYTTER in~e summer of 1983, through 
a social acquaintance, PAT FERRELL. RYTTER ow~s a company known 
as CENTURY HILL FINANCIAL INCORPOPATED in Los ~~geles, California. 
RYTTER played money b~oker to the Demo~ratic party and had his 
pol itical connections through the ~atio~al De~0cratic Chairman 
CHARLES Mk~NET. RYTTER would' find a ba~k in financial trouble 
and determine the rate for which he could sell them money_ He woul= 
t hen approach those in charge of the political retirement funds 
and convince them to sell money to this financially troubled 
bank. He would make his money by quoting ~ percentage rate Slightly 
higher to cover his profit. 

RYTTER is not as close to ~A...r~S~ET as he .....ould like 
p eople to believe. He does so~e ~ork f'Jr ~_r,,~~:::T ?rimarily as 3.t "ba g ;nan" for the Dei7i oc:.-atic Party. ,., 

TO?QC.;T'J arra:-:ged to h3',-e l'.l:-,ch ;,Jith RYTTER 3:ld t:-:'::::-.:?3::2r" 
int~rest~d h~~ in eTA and the FICA r~c~v~ry busi~ess. T:-:ey st=~ck 
a deal 3nd 70RQCA~O agr~ed to pay ~Y~TE~ 5G~ of the ne~ pr)fits't! for any FICA r~covery busines$ he, RYTT~R, ge~e::-3ted. RY~7E ? 

the rea~t~r set up c~o ~eetings to ~hich beth RY7TSR and ~Q?(~A:O 
tr avelled. One meeting was the ~ati0~al c8nven~i=n for s0=~e~a=ies~ of state which was held in North ~a~~ta ~;:d t~e ~~her ~ei~g t~e 
D~mocratic '-:atio:1:!l CO;:.-:li ttee r-e.".ti"g l",::~:-! i.-, :'e":.!:"oit, !-~i·:::-.i ~~:;!. 

On both occ3sio~s, TORQCATO would ~~~e 3 rre~~~~~tion ?X ?:1~~~~ g 
J J the business of FICA rec0very and CTA's ~~ ~~rti5e in c~ n~ ~ c tin~ 

these recev.:?ri€s. RYTTER then would ex~13in how CE~:C~Y H - ~L 

jf 
fINA-~CIAL INCORpl)R.';7ED and CTA would co;';t:ribute to the Je::,,:'Ic rat~c 

. Na tional Comr.tittee if FICA recovery contracts .,iere receiVed frc,r:-~ 

their respective states. He would also explain how these c~ntributic~ 
wou ld find their way dO;,Jn to the~ through their state organizations. 
TO RQUATO related the only busi~ess actually ge!1erated by ~"i77ER 

\ 	 ":,,as th7 FIC~ recovery conducted a~ t~e VALLEY PR~SBYTERIA~ HOSPITAL 
ln Call fornla. TORQUATO actually paId RY7TER sllghtly more th3n~ 	 j


,,-$ ),000 for his solit of the net ~rofits in this job. TOR~~A70~ aa~ ~tted he ~tjiD RY7TER on his fee for this contract. RYll~R ,. ~ took TORQUATO to a national De~ocratic . ~ ~~~ . ~ 
BEVE RLY HILLS HOTEL ~~ere TORQUA~O was i rnd, r~ M~~\~T an f~" 
sev·?ral De:-:tGCr3tic gover~IOt's who;":"; ~ la!~er us·:·d or atte:': F>::G toY 
u~e to gain entry to St3~~S, co~~t~e5 a~~ m~nicipalities w~ ~re FICA 
recovery '..vas fe:!.s:'b l e. ~JI('f{,lf 

T G ~Ql" .:., T 0 and Wi '1 T E R ':. r ~ ..ell e c: toE a'",' 3 ~ i ina r,a t t 8 ":' ~ : : 0 

obt3in the sta:e ~~?:~ y E es fICA rec~~e!y cQ~t:r~ct. JC~Y ELLIS 
3ccorpanied TC~Q~~TO on 5t least c~e ~~ ~he3e ~~~3iiin :r~~5 ~~d 
~cr~ed ~n the H2~ai ia ~ ~~~?0s21 ~i~h h ~ ~" ~G~~~;~O ;:a:~~ ~e ~~tere~ 
a bid p~0~osal ~0r t~~ ~a~aii3:1 ~~n:~ 3C~ ~hich ~~s re~l:y ~~o la~ to 
s how ~uch pr~fit. He s~ated he ~:d not offer ~ny ~0~~y 0r ?ro~ises 

~-~ - --' -=:='=:'~__ ~ ~.::t 
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of contributions for this job as RYTTER indicated he ~as connected 
and would handle that end of the negotiations. TORQUATO did not 
know who RYTTER's contact was or what he intended to offer. 
Hawaii had demanded a performance bond which did not please ~3ny 
of the competing companies. A company known as OLD DOMINION was 
a~arded the contract but TORQUATO is not certain th~ job was ever 
completed. 

TORQUATO advised he and RYTTER made several trips to 
T~xas in an attempt to secure that state's'FICA recovery contract. 
RYTT ER made the contact with one ELAINE POWELL in the Texas 
Gove~nor's of~ice ~ho set up an appoint~ent for tte~ to nee~ wi~~ 
FRED ~ILLER of the St3te Social S-::c"..lri':y ;'.,i,.""inist.rators ,:,ffic·3. 
Fro m the very beginning, M!LL~R ~3S a;ai~st the FICA rec~ve~y . 
pr~cess and ~as ~aking very a~bitr~ry ~eci5i~ns concerning t~e 
description of sick l~dve. He r2cal:~d ~3king c~~tact with a ~2n 
in the Govern~r's office, whc~e ~a~e he dces ~ot new recall, and 
rel~ting to hi~ the ~roble~s t~ey ~e~e ~!v~n; ~i~~ ~ILLE~. 

On 0ne trip to Austin, Texas, 70~qUA~O and RYTTER ~£~ with 
an a ttorney i~e~tifie~ as G202GE 8?IS70L ~~ ~hi~h time 7C?Qr:A~O 
n:a:ie a t.-::.:hnical pres-=ntation concerr:i:1g :I':::A :-e'::J'.'eries. 3?=::--:'~L 
Sr.':2 C, t;? ~e:e::-rir::'; tr.e::t ta a:::;t!":er la·...-1·2::-, w~:ose na~e he GC::":; :-.c t 
ncw recall, a~ter stating he had a cor:flict. 7C~QCATO recal!s ~lying 
to Texas for lunch with a ~an from the Gover::or's office on ~~c 
o ccasion. He relate~ to this individu!l 3~Out how eTA cord ~~: ~ ~ 
F ICA recove~ies, the a~0u:;ts of money which coulG be recove:-~i ~~~ 

t he possibilities of political contributions for the party. ~Y~~ER 
and TORQUATO later on a Saturday, flew to Austin to meet with the 
lawyer to whom they had been referred by BRISTOL. TORQUATO devised 
he and RYTTER gave this individual the full "pitch" package w~ich 
included a co~plete discussion of FICA recovery, a~ounts ex;ec~ed 
in recovery cor.:racts, legislation, mor.ey to be contributed :0 
the Democratic party, legal fees, consulting fe~s, etc. 

, 
R!'TTER k:1ew A~N RIC!-i~_~~S, Tr·"?asurer for the State 0: 7,:;;0.:35. 

RITTER and TCRQL'ATO had approxi~ately tr.e Sa:-,e con':ersation ·...·1 ~h !:".er 
as related above, in that she ~as ~ade a~are of ~oney b~ing 3vailable 
~Dr the De~ocratic par=y if CTA was awar~e~ ~~e c~ntract. RI(H~P~S 
a =~ ~owl ~dge~ the of~er but outlin~d the ?r:b:e~5 the Tex3s St2~~ 
Gcvern~e~t had ~ith the divisisns of "cur~". S~e ~u~line~ !~~r~x~rr~te! 
7 C!i::e:r~r.t :~t.0'.!?S :'n sta=e sc)'.;e=~,.-:-:er-.t which GC""~r~. .::Jr ~l.A?K ~.;;--:::=: ..:as 
t:rying t~ hol~ :0set~er. In the end, C~A ~id not set the ccr:tract 
a~~ ~SP~~A~O ~el~eves :he FICA recove~y r.as ~ot ~Een co~duc~e~ to 
~hlS ~ate. ~~P~CA7Q c~t3ined ~he 7ravis Cs~r.ty, A~stin, ~ex2s, ~lCA 
r,:-- -~··;:.r\"_ - ' ~" ......... . . ',"'-r·~,...t_ '_. .. _ · an "'-=-C'--'... ~ •r ' • - ..,.--,-.::.."··__ , """ 6 ~ ... ""5-, l.-. ..- t. a-,v ::)r'J~:5e
·..Ji~hr•.- .. ~ - _ "'..,~""~ ' _ - ·:Jr-.:>~- t"" __ - - .... o. f oJ • 

~~ ~~~ey O~ ?)litical :0~tribu:ic~5 tei~g -3~e. 7his CO~:1ty c ontract 
A~S 5ub':Qntr3c':.ed to BILL JC\.jNS:::,N and a cO:;.lny ;.:n'.: .... n as SRI i.n 

t 


http:5ub':Qntr3c':.ed


,. .~:JC)2. 
--'-

r"'..... t" ,5-83) ~.. " . . . - ; .' .. ~~- _. ~ . t~ 
: . " ... 

~ .-....~.- . .. 
=--. : 

PH 194C-361 
11/19,20,23, 

CorI'tf'WtiOrI 01 pC). 302 0' JOpN RORFH'!' .TORQnAiO, .1R . On 2 5 & 2818 4 . P3Q~ 2 7 

Pittsburgh, Pennsylvania. TORQUATO later received a letter 
p ulling SRI and JOHNSON out of the project completely • 

. Concerning their attempts to sell CTA and the FICA 
r e covery business in Minnesota, TORQCATO advised RYTTER had met 
the State Treasurer of Minnesota, BOB MATTSON, at a national 
c onvention. RYTTER stated MATTSON liked the "pitch" and indicated 
Minnesota would be interested in eTA's FICA'recovery progr3m. 
MATTSON referred them to JAMES LORD, Attorney-at-Law, Minne3polis, 
Minnesota, and for:nerly the Minnesota Sta te Treasurer _ ~ihi Ie 
meeting with LO~D on this matter, campaign contributions ·.... e::-o:? 
d i scu ssec: .at l-=r.g th. RYTTER a sSl!r-::d LORD tha t ~hou ld any:.h ir,c; g0 
c own, it w0\..!ld be bet"..,;e~n LORD and :vL~lTS()~. RY"i.'TE:::l. hac ~ C8n:.3ct 
he us o:?c in ~i:lfl:2scta who ·..·as either a :1a':ional or st.~':e c ,-l;-~:"t:'-'· ::-",.::"~. :l:-:' 
Wh o ~3S b!~d d0SS~~g for CTA in M~nnea?olis, St. Paul ~~~ 
Hennepin Cou~ty, ~innesota. LOHD r~?o!'t~dly ma~e a ca~~3ign 
contribu~i~n to the chair~an of the Henn~~in County CO~~i5sioner~ 
who was running for the State Senate. 

T;JK::lCATO sta ted CTA r€:ce ~ ':~d r.":J con t r ::let. s in ~ i~;;-= sota 
fo r a n~~ter of reasons. The pr=bl~~s consisted of the State 
Socia l S~cu~ity Ad~ini5t~3to~, J~'~S LO?C's civil 3cti~n filed 
a gain s t ~~e Sta:e of ~inne50ta ar.~ ~n a~ve~5e A~t~rney ~e~0~3:'S 
op inion or. FICA re=:,very in t:'at state. :-~":'T.3(.'~; '.;as th·~ r ~ ::;~.:;:- .:;t(Jr 
in this ~atte~ and TORQUATO believes tha~ may ha~e b~en t he re~son a 
f inal and dir~ct "no" was received on a ?rcpos~~ stata FICA rec~v~ry 
co ntract by CTA. 

TORQUATO met New Mexico Governor, TONY ANAYA, and 
Ar izona Governor, BRVCE BABBITT, at the Democratic fund raiser 
h e attended with RYTTER at the BEVERLY HILLS HOTEL. He did not 
go to Arizona or Ne~ ~exico in pursuit of FICA recovery work, but 
believes RYTTER made personal contacts with both in unsuccessful 
bids for t~eir rEs?ective state car.tracts. 

TOPQ~A70 was not persor.ally i~volved irt the atte~?ts to 
ob tain the ~ICA r~co~ery contract in Fai~f3x County, Virginia. 
7CK JCATO did t~lk ~o a B~VE~~Y SCO~7 in ~h3t county, but RY7T~R felt 
he hac a c c· .. ;1 ':. Y ::: 0 ;-_-, :. S 5 i C :""1-2 r .. v,," ; r ~ j ., .1';-: i s pro j E: ::: ten':: e d wit h :1 0 

contract in Fai::-~3x C0unty as the co~~:y jecidec to solicit bid 
propcsals. T-O?C:_·.;:O lost conf:3e:-,ce in ?Y:-TE:R abo ut this ti ::-:e. 
RYTTER offe~~1 to :ra~el to ?ennsylvar.i~ ~nd COnt3ct ?e~~5y:vania 
Gove~nor, ~ICHAR~ :H:~~3C~GH, or 3t~te :egis13~or, DQ~A:D 9A!LY, 
in an effort to !S5~5t C7A in ~~e i ~ ~!CA contr3ct ~~got~~tion. 
~C R~CArO did not a~cect this offer 33 t~ ~a't~d ~Y~TER QU~ of hiS 
o r;anizati0~. 70?~:~~O infcr-a:ly br = ~e his re1ationship ~i~h 
RYTTER ~han ~e ~eter~ i ned 'R\:T~~ ~as a13Q Jealing with a ca~?eting 
FICA r.t?cc·.·e~y cC"'1~any ~r.:,""'n 3S ","':::":;-: ' E:1~; ASSCHA~~CS. He fc'r~ally 
broke his connections with RYT TER a~ter the Pennsylv3nia contr3ct ..... 3~ 
signed. 
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